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Schmit, is another one of those technical bills, but I would
have you note that this one is only 12 pages long and it does
four things are. It was brought to us by the Revenue Committee
a nd i t mak e s ch an g es in the income tax law, LB 773, that we
passed in 1987. These are basically omissions that were left
out of the draft of 773. None of them are of any type of
substantial nature and if you would open your bill books to the
committee statement, I think the summary purposes and changes is
basically the best way to walk through what these four things.
First, in Section 1, it repeals the language d eal i n g wi t h t he
liability of corporate officers which was unnecessary after the
p assage o f L B 5 2 3 i n 19 8 7 . Sect io n 2 , we ch a n ged t h e i ssu e o f
individual retirement account s wh i ch was spe l l ed o u t
sp..cifically as IRAs and we changed that t o i n c l u de qu a l i f i ed
retirement plans so that the appl i c a t i on w o u l d b e t o a l l t yp e s
of retirement plans. I n Section 3 w e tak e and i n c l ud e
fiduciaries with corporations as institutions to be taxed under
federal taxable income rather than adjusted gross income a s i s
t he ca se wi t h i nd i v i du al taxpayers. This is how they have
always been treated and the draft of 773, fiduciaries, w ere j u s t
left out. Section 4, it deals with t he issue of joint an d
several liability and it clarifies that all individuals who file
j o i n t l y ar e . . . h a v e j oi nt a nd se v e r a l l i ab i l i t y f o r t he t axe s d ue
and it h a s an effective date o f Jan ua r y 1 , 19 89 . Senator
Hanniba l a s k e d me on t h e f l oo r p r i or t o t he b i l l comi n g u p with
r egard t o Sec t i on 4 , t he i ssu e o f j o i n t and se v e r a l l i ab i l i t y ,
was that a substantial change, if any? No , i t i s n ot , as
currently the practice and it has been the practice. I t i s j u s t
to clarify language that was in 773 but the department felt was
not clearly spelled out and in order to just ensure t h at t he
practice remained the same it is included in LB 459. With that,
Mr. President, I would yield to any questions if there a re any .

SPEAKER B ARRETT: Thank you . Di scu ss i o n o n 459 . A pparent l y
not, Senator Hall. Any closing statement?

SENATOR HALL: Mr. President, I would just urge advancement of
t he b i l l .

SPEAKER BARRETT: Th a n k yo u . The question is the advancement of
LB 459 t o E 6 R . Those in favor please vote aye, o pposed nay .

CLERK: 29 a ye s , 0 n ay s , Mr . Pr es i d en t , on the advancement of

Please r e c o r d .
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