February 3, 1989 LB 209

SPEAKER BARRETT: Senator Schmit, you have got about three and a
hal f m nutes, would you care to use it'?

SENATOR SCHNI T: Vell, thank you, senator Lanb. | amglad to
know t hat we are on the sane side. | hope that doesn't cause
anyone else any concern. | think that it is of interest, of

course, that there are alternatives to what we gre doing here
today, but | believe it is a well-established principle that the
Legislature sets the tax policy for the state. Weshould not
| eave that policy representation to the agency and we should n t
depend upon the courts just because we zre not clear in the
policy which we establish. The courts only becone involved if
there is a c,ispute as to the proper policy intended p the

tyakesa

L_egislature._ oIt a_I so proves the fact that this body
firm and positive action in regard to, as Senator Lamb has
pointed out, the fact that we do not intend to tax a whol esal e

transaction. There may be a time in the future when we review
the whole entire tax policy of thestate, and we have tal ked
about tax on services, we have tal ked about many other kinds of
taxes, but we should not allow by our inaction an agency to
decide that they are going to inmpose upon the people of the
State cf Nebraska a maj or tax. Now there are those whowere
concerr..:d, | suppose, because | supported the bill , .4 thought
that I..rhaps this was a requirement that would inmpose g tax on
the tel ephone industry. The industry does have a little problem
with the retroactive portion of the tax that the depart ment is
concerned about because it would beyery difficult for themto
go back retroactively and try to collect t hat tax. But
assured that if we do not pass this bill and the tax does becone
a matter of record, then the consumer will pay the tax. Senator
Brad Ashford did anexcell ent job of explaining the bill . He
pointed out that it would be a tax of about 14 or 15 million
dollar s annually imposed upon the people of the State of
Nebraska. Now there comes a tim \when we must, for various
reasons, increase the taxes upon the people but we should always
do that in an up front and visible way so the people can respond
accordingly. If we choose toraise taxes or increase revenue,
then we should do it in the time-honored metho of income tax
i ncreases or sal es tax increases, so that the public knows and
we "an be held accountable for whatever increases g put upon
their backs.

SPEAKER BARRETT: One m nute.
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