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Nr. P r e s i d e n t .

amendments to LB 48 in the Journal. (See pages 492-9 5 o f t h e
Legislative Journal.) That i s al l t h at I h ave a t t h i s t i me ,

PRESIDENT: Fine, shall we go on to LB 221, p l e a se .

CLERK: Nr. President, LB 221 was a bill introduced b y S e n a t o r
Weihing and Senator Baack. (Read title.) The b ill was
in t r oduced on Ja n uary 9 , referred to the Banking, Commerce, and
Insurance Committee, a dvanced t o Gen er a l Fi le . I do h av e
Banking Committee amendments pending, N r. Pr e s i d e n t . (See
page 446 of the Legislative Journal.)

PRESIDENT: Sen at o r Landis , ar e you go i ng t o t ak e u p t he
amendments first?

SENATOR LANDIS: Ye s .

PRESIDFNT: All right, Senator Lanais.

SENATOR LANDIS: Nr . S pe a k e r , members of the Legislature, LB 221
is a bill that makes clear how cities will be able to determine
the securities that they may invest theirsurplu s c a p i t a l i n ,
and the problem was brought to us by Senator Weihing and Senator
Baack because the statutes are now unclear. They a re un c l ea r
for a v ery interesting reason. I n 1961, we p a s sed a p r o vi s i on
that says cities may invest in the same things that the Board of
L ands and F u nd s c a n i n ve s t i n , and we hav en ' t ch ang e d that
provision. In the intervening years, however, the Board of
E ducat i o na l L a nd s an d F unds h a v e had their list of ap proved
investments done away with and their money has been invested by
our State Investment Officer. The State Investment Off i c e r ,
when they were first created as an entity, was given a list of
appropriate investments to make. Since t h os e e a r l y d ays , t he
investment officer's responsibility has c hanged a n d w e h a v e
substituted what is called the prudent man doctrine, although
now should probably be called the prudent person doctrine. The
prudent person doctrine is found in our statutes in 77-1243, I
think the n umber is, and it says, basically, that investments
will be done with an eye toward security, that somebody with
special skill, special knowledge, and exercising all of that
ski l l , wou l d m ake a n i n v e s t ment of public funds. In ot h e r
words, it requires a lot of skill and an eye towards making sure
that your portfolio issecure, but that it is largely a matter
of the freedom of the market that one can take a d v an t ag e o f in
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