
J anuary 30 , 1 9 8 9 I B 322

the decisions of the holding company withou" having participated
in those decisions, although st i l l be i ng l i ab l e t o t h a t . I
w ould ask t h e q u e s t i o n , i s i t r e al l y a go o d i dea t o h ave t h e
"or" or perhaps should it be "and" the holding company, if any?
I know you t a l k e d a b ou t t h at j u st a l i t t l e b i t . Thank you .

PRESIDENT: Th a n k y o u. Sen a t o r L a n d is , would yo u l i k e t o c l o se ?

SENATOR LANDIS: We l l , I' ll respond to that question.

P RESIDENT: O h, exc u s e me .

SENATOR LANDIS: I'm not sure whether a c l o s i n g i s nec e ssa r y ,
M r. P r e s i d e n t . Senator Coo r d se n a sk s per ha ps w e s hould h a v e
language in there that says, own a s h ar e o f s t ock i n t h e b ank
and a share o f stock in the holding company since the holding
company may make some kind of a decision that affects the bank.
Sixty-nine percent of state chartered banks are held by holding
companies; 31 percent aren' t. An "and" won't work f o r t he
31 percent that ar en't owned b y a h o l d i ng co mpany . Now you
could draft one that says, if the bank i s h e l d b y a h o l d i ng
company, then in that case the director should h a v e t w o s ha r e s
o f s t o c k ; n o w , o n e i n the bank itself, one i n t h e ho l d i ng
company. It would be a relatively minor task for anybody t o d o ,
I su p p ose . My gu ess is that they currently have separat e
treatment in the statute, if you' re a member of t h e boa r d o f
directors of the holding company, you can have a shar e o f s t o ck
in the holding company, if now. ..and if you' re a member o f t he
board of di rectors of the bank, you' ve got ashare o f s t o ck i n
the bank and this only changes one side of that flow fr om bank
to holding company, you can have either one. If you do it,
you' re p r b a b l y g o i n g t o have some people that a re o ut o f
compliance and, secondly,as far as we can tell, there is very
little to be gained. When asked by the Director of Banking why
we required people to do this, the Banking Director didn't have
a good r e a son an d s a i d , well , w e ' ve a l w ays d on e i t t h i s way and
maybe it's because this way you' re part...you' re given notice of
r he sha r e h o l d e r s ' meetings. A n d that's it. Could yo u d o i t ?
Yes, yo u c o u l d . An d i f you d i d i t , i t wou l d b e different than
what the director has asked for. I can't imagine that it would
bring the world to a crashing halt. It will probably make
somebody scu r r y ou t and g o b u y a sh a r e o f st oc k i n a ho l d i n g
company to qualify. And if you want to do that, George, you' re
entirely welcome to do so.
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