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P RESIDENT: Th a n k y o u. Sena t o r C o nway , p l e a s e . Would you l i k e
to c l o se , S e n a to r A b boud? Okay, the question is the advancement
of LB 296. Al l those in favor vote aye, opposed nay . R eco r d ,
N r. C l e r k , p l ea s e .

CLERK: 2 7 a y e s , 0 n ay s , Nr . P re si d e n t , on the advancement of
296.

PRESIDENT:
please.

CLERK: Nr. President, LB 321 offered by the Banking , Com merce
and Insurance Committee and signed by its members. (Read
title.) The bill was introduced on January 10, r efe r r e d t o t h e
Banking Committee, advanced to Gen e r a l Fi l e . I hav e no
amendments to the bill, Nr. President.

PRESIDENT: Senator Landis, please.

SENATOR LANDIS: Nr. President and members of the L egislature,
this is th e fi rst of two bills in ar ow, b r o u gh t t o u s b y ou r
Banking Department. Currently, an officer of a ba nk m ay n o t
borrow f r o m t he ban k without going on record at a Board of
Directors' meeting as to the loan itself. Now, that's also true
of a company that the officer has a con t r o l l i ng i n t e r es t i n . So
if the officer has a controlling interest in anothe r b u s i ne ss ,
that business can't get a loan from the bank that this bank
officer is in charge of without going on the r ecord an d m a k i n g a
special loan through the Board of Directors in a sp ec i a l v ot e
that creates the authority to make the loan. Why do we d o t h at ?
Well, we do i to keep a clear paper trail to monitor loans that
are made p ursuant to this special authority you havea s a b a n k
officer to make sure that there aren't a ser i e s o f h i dd en
i ns i de r l oan s . Now w e a l l ow t he l oa n s t o b e wr i t t e n i f t h e
board approves them, if they do it and put it on the record o f
the minutes of the board because, w ell , f r ank l y , i n ma n y ca s e s
in a small town there is only one source of capital and that ' s
the bank, and it's quite possible that the bank officer might
have an interest in some farmland, l e t ' s say, or they might have
an interest in another piece of business in the community. So
we allow the loan to be made but we make sure that it's easy to
monitor by putting it on the records o f t he ban k . Well , t he
Banking Department h as c o me t o u s a n d sai d , y ou k n o w , we have
done that for an officer of the bank but we ought t o a l so do
that for a director, somebody who is sitting on the board of
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