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up because it nakes you feel like it's going to be sone kind of
an industrial company; it's not. All it is is a companythat
has a retained expert on board that wites as a risk nmanager the
insurance for the conpany, doesn't do their workmen's comp in
that area, retains, as | say, a |jcense insurance consultant and
then who also has an aggregate prem um of, at this point,
$25, 000 and at | east 25 enployees. LB 279 changes those |ast
two standards. They raise themfrom25 to $100, 000 of aggregate
premiuns and they raised from25 to 50 the nunber of fuII-time
enpl oyees that qualifies one to be an |ndustr| al insured.

you have got this risk manager, if you' re witing a $100, OOO
worth of premiums, |'msorry, not writing but paying a $100, 000
of prem ums and you have 50 full-time enpl oyees, you can write
busi ness insurance with a conpany that is not admitted 5 ¢{pijsg
state. What ' s thetheory'? The theory is that you' re now at a
| arge enough organization, that's sophisticated enough, that has
enough of a premumto go to other markets, defend themselves,
protect themselves, have a risk manager on board and not need
the oversight protection of our own Department of I nsurance.
These numbers have not been raised in 20 years. That's why they
appear |arge when you consider the changes, but writing a
$100, 000 of premuns is a rare phenomenon. Fifty empl oyees,

well, that's not quite sorare. But this is a sophlstlcated
operation that has a risk manager on board and at this point the

theory of the underlying law is you don't have to protect

big boys like you do nost other individuals who buy much smal?er
amounts and who need the protection and oversight of the
Director of the Departnent of Insurance. | ppve the advancenent
of LB 279. | am open to answering any questions you may have.

PRESI DENT: Any further discussion? | f not , the gues. . . Senat or
Pirsch, please.

SENATOR PIRSCH: I just have a couple of questions for you,
Senat or Landis. We also are making suyre that the insurance
consultant is licensed. Right?

SENATOR LANDIS: Uh-huh.

SENATOR PIRSCH:  The previous word was qualified.

SENATOR LANDIS: Right. and, by the way, that's a product of
this law being 20 years ol d.

SENATOR PIRSCH: Okay.
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