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technical termis Office of Per sonnel [\/anagerrent en‘p| oyees,
peopl e that have worked for the federal governnent, have retired
and are on a pension fromthe federal governnent. A |ot of
those people live in ny district. | guess | was surprised, when
this bill was introduced, that there” are quite a number, |
shoul dn't have been surprised, but | was, that there are quite a
nunber of those in other parts of the state also. The...most
federal agencies, particularly the Departnment of pefense when
an individual is paid their pension they withhold their federal
income tax and their state income tax so that the i ndividual
that is a reti ree does not have to ay that income tax in a
| ump sum type of paynment at the end of the year, or an esti mated

quarterly payment. The people that are Office of Personnel
Managenment retirees, civil service annuitants, |I' ve never quite
under stood why the federal governnent will not provide that
sane...why the federal government will not provi de that same

service for them  The reasonis because there pgs E}O be an
agreement entered into by the State Department of Revenue,q
the Office of Personnel Managenent to provide that particular
service. This bill would state that it is the policy of
Nebraska to enter into that agreement so that the i ndividuals
that are receiving retirement checks fromthe federal governnent
woul d have their state incone tax withheld fromthose paynents
and woul d not be responsible then for witing a |unp sum paynent
on a quarterly estimated basis ard one |ump sum payment to
settle up at the end of the year. It's a convenience nost
people in our nation experience withholding for both federal
income tax and state income tax; this would allow those

individuals the sameright. There are approximtely 13,000
individuals in Nebraska receiving such payments. Nine other
states are participating in this particular program And it

also should be pointed out that there are many states that just
don't tax the inconme fromthis type of pension inconme that cones
fromthe federal government. |t is a fairly sinple concept.
I'm pl eased the Revenue Conmittee advanced thi s bill unanimously
to the floor early in the session. should nake you awar e that
this will increase the cost of.  .there will be a cost associ ated
with the collection of the data from the Office of Personnel
Managenent . OPN is different fromotherfederal agencies in
that they don't require the. . . they don't provide the same types
of information that some of these 0theragencies do, so there
will be a cost associated with this. I would wurge vyou to
advance this bill. The cost, it would roughly equate to $2
per...at least if our estimate is correct, on an annual basis
about $2 per retiree to have their income withheld. wth t hat ,
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