'‘anuary 25, 1989 LB 295

I nsurance Comm ssioners Mddel Long-Term Care |nsurance Act that

was passed about that same tine. The NAI C model act was
recently amended, in Decenber of this past year. And LB 295
nmerely adopts the anendnments of this nodel act. In amendi ng the

act, it provides that the long-termcare insurance policies wll
not restrict or limt benefits based upon a requirement that a
person nmust be hospitalized prior to receiving benefits fromthe
policy, or that a policy will not require that a person must
receive a certain level of institutional care before the policy
will provide benefits. LB 295 redefines the preexisting
conditions exclusion, in addition it provides for a 30-day free
| ook period, which extends the 10-day period that e curr ently
have, that a person must have the opportunity to exam ne the
policy and decide to keep it or return it within that 30-day
eriod or receive a refund of the prem um paynment. It's a good
ill. The language from .. of 295 is verbatimwhat g5 adopted
by the NAIC in their meeting in Decenmber. | pelieve Senator
W t hem was the senator that originally carried the bill, back in
1987. This merely adds an anendment onto that that was adopted
by the comm ssioners.

SPEAKER BARRETT: Thank you, gsenator Abboud. Discussion?
Senator Wthem

SENATOR WTHEM Yes, M. Speaker, npembers of the body. Just a
little historical background on this issue. geyeral years ago,
when | was on Heal th and Human Services Conmittee, the kindly
Chai r man of that committee, Senator Wesely gave meth e
opportuni ty to chair a conmittee dealing with | ong-term care
i ssues. One of the things we discovered was that there is 5 phew
product being marketed to help senior <citizens with this
overbearing cost of nursing home care, long-termcare insurance.
Two problems with it. Nunber one is that there were some
hucksters out in the market that were devel oping products,
marketing them that yeally did not provide the type of

protection needed.  And, on the other hand, the legitimte
insurance companies were having difficulty developin this
product because of all of the uncertainties in their actuarial
studi es. I't was pointed out to wus, by the Department of

Insurance, that we needed regulation, and that we al so.  that
regul ation we needed needed to be consistent wWith the type of
regul ation that was taking place across the country, because if
Nebraska were to pass their own homegrown insurance through o,

regulatory rules on long-term care jnsurance, the conpanies
woul d just bypass Nebraska and would not market 1n {hig rrspt ate.
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