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SENATOR LANDI S: This ispart of the contract signed by both
parties.

SPEAKER BARRETT: Senator Coordsen, please.

SENATOR COORDSEN: Nr. President, | would like o ask Senator
Landis a question if he woul d.

SPEAKER BARRETT: Wbul d you respond, Senator Landis.
SENATOR LANDIS: Olay.

SENATOR COORDSEN: All right, here we go. Ny que5t| on i s about
the sane as Senator Pirsch's in that the cost "or the fee or
premium or what ever that is charged for the nonfiling insurance
is acost, the cormittee anendments say th it that cost cannot
exceed the actual cost of making the legal filings. Nowis it
possi bl e under the | anguage t hat We have for a small Joan
conpany, since this js what we' re talking about, to havean
insurance fee, if that is the proper word, of say $5 for this
particular insurance and then charge the borrower up to the $11
that we have allowed under the terms of the apendnent, up to the
maxi mum or up to the recogni zable fees that would be?’

SENATOR LANDI S: | see your point. Let me see if I got the
question right. Let's say is was possible to get filing
i nsurance for six bucks, but the small | oan company charges

el even bucks to usethls mechani sm | g that permtted by the
I anguage? And | would frankly say that in tact that was not
contenpl ated by the committee. The language says you can charge

for filing insurance and that fee cannot go greater than the
lien. You coul d arguably say that they are authorized only
charge for filing insurance, but do we have some speC|f|c

| anguage that says you may only charge the exact prem um ;ggto
No, we don' t. We said that you may charge for filing insurance.
It seems to me, by the way, thatthere is inplicit in there,
that idea, but it is not explicit | would agree.

SENATOR COORDSEN: And then the other part of that question g
that there is a probability or a possibility forgaya |arge
 oan because we don't differentiate on the filing fgeg etween
the size of the loan, that the insurance may be nore than at
t he conpany coul d charge the custoner on the legal fees. In

that case, they would have the option of only offering the
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