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SENATOR PIRSCH- Yo u' re talking about the nonfiling insurance.
Could yo u t e l l me a l i t t l e b i t mor e about t h a t ? I s t h i s g oi n g
to be mandatory or it's available now a s I un d e r s t a n d ?

SENATOR LANDIS: Yes, nonfiling insurance is n ot manda te d b y
l aw . I t i s a mat t e r o f cho i ce . It is ano ther way of
guaranteeing the payment of the loan. I f I am do i n g bu s i n e s s
with you and I am the small loan company, I ' m capable of say i ng ,
l i s t e n , I cou l d sa y , w e c a n d o a l i en and y ou can g i ve me a
promise in y our c o llateral or wecan use nonfiling insurance.
I 'm also capable of saying, you want to do business with me, I
guarantee my lo ans by using non filing i nsur an ce . Ar e y ou
prepared to play that, do that?

SENATOR PIRSCH: That's available now.

SENATOR LANDIS: Yes, it is.

SENATOR PIRSCH: So w e ar e adding this because there has been
some overcha rg in g o r abu s e or . . . ?

SENATOR LANDIS : Wh i l e i t i s avai l a b l e no w, t h at av a i l . . . i f y ou
m ake a c h a r g e a s p a r t o f yo u r p ack a g e , if we go out and get
filing insurance and I put it into our agreement, I, as a small
loan company, do not have the right to make any charge in yo u r
exchange with me unless it is authorized by law. So if we put
that into our agreement and this is part of t he p ack a g e , t h ey
have to have permission by law before that can be a cha r g e t h a t
you and I ex c h ange as a com p any and a s a bo r r owe r xn t h at
agreement .

SENATOR PIRSCH: Is that a pretty negligible c ost o r . . . ?

SENATOR L ANDIS : We s ai d i n t h i s b i l l , in the amendment we just
adopted, that it could not be more than what the actual cost of
g oing ou t and ge t t i ng a l i en , and the actual cost of going out
and getting a lien today and a r elease i s e l ev e n b u c k s.

SENATOR PIRSCH: And this is at the agreement with the borrower
then?

SENATOR LANDIS: Exactly.

SENATOR PIRSCH: Th a n k y o u.
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