January 24, 1989 LB 94

CLERK: LB 94 offered by Senator Landis. (Title read.) The

bill was introduced on January 5, referred to the Banking
Committee. The bill was ad.'anced to General File. | do have
committee amendnents, and -n addition, Nr. President, | have an

amendnent to the conmittee amendnents by Senator Landis.

SPEAKER BARRETT: Senator Landis, please.

S ENATOR LANDIS: Thank you. | don't know jf ow're already
tired of this more expository style or not, but Tet me go on to
a second bill here. This is in thesn'a|| | oan industry’ or as
they like to be called now the consuner finance industry. ¢ g
a new name for the spall |oan conpanies. There are three
changes in this bill and 1'mgoing to go one by one through
t hem Nor mal | yyou walk into a small |oan conpany, you ask for
a |loan, they ask what kind of collateral you have; you get the
money and they take g |jen on the collateral. Nowalien in

this case is a statement of responsibility between \wo parties
in which one party has property that they pledge in return for
getting a loan. And if they just execute the lien petween the
two of them, that is called attachment. anq in that case it
set'ties who has the priority between those two In that property.
I'f you take that lien down to the courthouse and you do what is
called perfection by filing it so everybody can see it, then
that lien makes a priority between not only those two people,
but everybody el se. And the person who has the lien has the
first priority against the property. Now small |oans do that to
ensure that they are going to get the money back 5 tne 1loan
that they make. At this point it costs about nine bucks to go
down and file a lien and then once you pay off the loan and {pea
lien then is exonerated, you go down and you get a rel ease and

the rel ease costs two bucks. |t costs eleven bucks to file and
then releasea loan,a lien, rather. There is a new phenonenon
out there for small | oan conpanies, it is called nonfiling
I nsurance. Nonfiling insurance is an insurance policy and it

says, if a small |oan borrower prom ses to repay, we'll insure

that they repay. You don't have to file a lien, you don't have
to execute a lien, if they don't pay, we will. Now nonfiling
insurance is pretty cheap. small loan companiesdon't sell it
themsel ves, they have to go r oneplace else to get it. g, this
bill says that you may charge for nonfiling insurance up to the
amount you woul d have otherw se used in perfecting and rel easing
alien. That's eleven bucks. I'f the costs go up then this
amount of money would go up. ~ But that thelender, the gma

| oan conpany, could have nonfiling insurance instead of the use

320



