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beneficiary. What LB 97 does is this. It recognizes a new
definition for profit in the partnership situation and it says
that where you have a |imited partnershipor an equivalent

organi zation, let's say a joint venture, a legal association,
| ess than a corporate format, but one in which there is the
possibility of retained earnings or retained profits, profit
will be determined by that amount of noney which i's ({jstributed
by the | egal entity, that is distributed by the |l egal entity.
Q herwise they would be trapped by the definition of profit
equal ling revenuesmninus costs and that is not what occurs here
because in those situations you could have retained earnings gnd
the trustee would never be given tne money, vyet the trustee
would have the obligationto pass that money out tothe
beneficiary, the organization woul'dn't have turned " ; over to
the trustee, but the trustee, because of this |aw that we have
on the books, would have the obligation g somehow make t hat
good to the beneficiary. |I' ve passed out to you the people who
are benefit ted by this bill. Wwoi s benefitted? Trustees.
V\h}/? Because they getclear directions instead of getting two
ditferent directions, one fromthe Principal and Income Act, 4ne
fromthe distribution of profits and they can't make both of
those things work. So here are some trustees who tell you the
FirsTier Bank's Trust Departnent, NBC's Trust Department, an
attorney who_does work in this area, they tell you that it is
necessary to give them clearer instructions, that's what 97

does, | would urge for its advancenent. |' |l be happy to answer
any questions that | have |left unanswered.

SPEAKER BARRETT: Thank you. Discussion on the advancenent of

LB 97. There are no |ights on. Senat or Landis, anything
further?

SENATOR LANDI S: Frankl Kor shoj asked me to do the whole thing a
seg:ondtlme, but I...I_ Il tell you what, I1'Il talk to him
privately and |I' Il waive closing.

SPEAKER BARRETT: Thank you.  The question is then the
advancenent of LB 97 to E & RInitial. Thosein favor vote aye,

opposed nay. Have you all voted'? Record, please.

CLERK: 33 ayes, 0 nays, Nr. President, gon the notion to advance
LB 97.

SPEAKERBARRETT: LB 97 is advanced. LB 94.
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