January 10, 1989

suppli es. Last year this Legislature enacted a state revol ving
fund for constructing wastewater facilities. The federal
government provides 80 percent of the cost, with the state
responsible for the remaining share. That cost is $3.6 nmillion
for the biennium A nunmber of states are now using revenue
bonds as an alternativesource for obtainingtheir state
mat chi ng funds, and | woul d reconmend that Nebraska adopt this
fundi ng concept, allow ng this inportant environmental program
to go forward. A mmjor increase has been provided for Medicaid
services, adm nistered by the Departnment of Social Services.
Expan5|on of eligibility requirenents by the federal governnent
means nore Nebraskans will receive assistance to cover the costs
of nursing home and other nedical care services. Manyolder
Nebr askans need and are entitled to our help. An additional
56.1 nillion dollars over the next two vyears sill help to
provide to those in need. Such care cannot be measured jp
financial terms alone. These are commitments we gl adly meke to
those Nebraskans who over  the vyears, through hard work and
sacrifice have built our state. Anot her need has to do with
capital construction plans for our canpuses. The focus is on
basic utility repairs and inprovenents and related l'ife gafety
code requirenments. To meet the needs gt the University, my
recommendation is $5nillion for the biennium If the
University is to engage in quality research, the pasic uti lity
system requi res mai ntenance and upgradi ng, gj nply to provide the
m nimum necessary cooli ng and heati ng capacity a|0n? with
un

electrical requirenents. At the State Colleges, si mlar di ng
totaling $500 thousand i s recommended. ditional
3.6 mllion is neededfor the nechanical and el ectrl ca system
repair project at Wayne gtate Coll ege. Studies and
r econmendations by experts indica' this project must be
completed as rapidly as possible. | have also recomrended

$383 thousand for planning noney for the ren~vation of and
addition to the Co'liege of BusinesS Admi nistration at UNL. t
is clear that this project is longoverdue and critical to the
delivery of undergraduate and graduate programs ; Nebraskans.
| have, however, placed 5 total project cost |imit of
$7.3 milion fromstate funds on this proj ect. If the Regents
desire an expansion beyond that amount, the difference gshould
cone fromnon-state sources. Youare aware that we have reached
voluntary agreenents with our major enpl oyee unions regarding

compensation and  working conditions. Those contract
requi rements have been funded. For the employees who are not
nmenber s of bargai ning units | am recommendi ng salary

i nprovenents of 4 percent, beginning on July 1 1989, and
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