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LEGISLATIVE BILL 27

Approved by the Governor February 2, l9A7

Introduced by Marsh, 29, Vice-Chaj'rperson, Exec. Board

AN ACT relating to securitiesi to amend section 8-1109,
Reissue Revj.sed Statutes of Nebraska, 1943; to
correct an internal reference; and to repeal
the original section.

Be it enacted by the people of the State of Nebraska,

Section 1 - That section a-11O9, Reissue
Revised Statutes of Nebraska, 1943, be amended to read
as follows:

a-11O9. The director may issue a stop order
denying effectiveness to, or suspending or revoking the
effectiveness of, a registration statement to register
securi ties by Itot j. f icat j'oll or coorditratiolr i f he or she
finds that the order j.s in the public i.nterest and that:

( 1 ) Any such registratioll statement
registerinq securities, as of its effective date or as
of any earlier date in the case of an order denying
effectiveness, is incomplete in any material respect or
contairts any statement which was, in the light of the
circumstances under whj.ch it was made, false or
misleading vrith respect to any materi.al fact;

(2) Any provision of seet+oHs 8-f+el to 8-1124
the Securities Act of Nebraska or any rule, order, or
condition Iawfully imposed ur:der seetions 8-+lel te
8-++e4 the act has been violated, in connectj-on with the
offering by the person fi'Iing the registration
statement, the issuer, any Partner, officer, or director
of the issuer, any person occupyi'ng a similar status or
perforrning similar functions, or any person directly or
indj.rectly controlling or controlled by the issuer, but
only if ahe person filing the registration statement is
directly or indirectly controlled by or actil)g for the
issuerT or any underwriter;

(3) The security registered or sought to be
regi.stered is the subject of a permanent or temporary
injunction of any court of comPetent jurisdicti'on
enlered under any other federal or state act applicable
to the offering-lllg ; but the director may not
institute a proceeding against an effective registratlon
statement under this subdivision more than one year from
the date of the injunction relied on, and he or she may
not enter an order under this subdivision on the basis
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of an injunction entered under any other state act
unless the injunction was based on facts which would
currently constitute a ground for a stop order under
this section;

(4) vlhen a security is sought to be registered
by notification, it is not eligible for suchregi stration;

(5) tihen a security j.s sought to be registered
by coordination, there has been a failure to comply with
the undertaking required by subdivision (2)(q) (a) of
section 8-1106;

(6) The applicant or registrant has failed topay the proper regj.stration fee. The ; bu€ the director
may enter only a denial order under thls subdivision and
he shall vacate any such order when the deficiency has
been corrected- The director may not enter an order
against an effecti.ve registration statement on the basis
of a fact or transaction known to him or her i.rhen the
registratj.on statement became effective;

(? ) The authority of tlte applicant or.
registrant to do business has been denied or revoked by
any other goverltmental agency;

(8) The issuer's or registrant's Ij,terature,
circulars, or advertisi.ng is misleading, incorrect,
incomplete, or calculated to deceive the purchaser or
investor;

(9) AI1 or substantially all the enterprise or
busi.ness of the i.ssuer, promoter* or guarantor has been
found to be unlawful by a final order of a court or
administrative agency of competent jurisdiction; or

(10) There i.s a refusal- to furnish information
Iequired by the director within a reasor:able time to be
fixed by the director-

Sec. 2- That ori.ginal section 8-11O9, Reissue
Revised Statutes of Nebraska, 1943, is repealed.
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