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LEGISLAT]VE BILL 35O

Approved by the covernor March 29, 1985

Introduced by Nebraska Retj.rement Systems Committee,
Harris, 27, Chairperson; Abboud, 12;
Goodrich, 20; Vickers, 38; Vlarner, 25;
WeseIy, 25

AN ACT relating to the school retj.rement system; to arnend
section 79-1501, Revised Statutes Supplement,
1984; to change provisi.ons relating to certain
retirement benefits; to harmonize provisions;
to provide duties for the Revisor of Statutesi
to repeal the original section; and to declare
an emergency.

Be it enacted by the people of the State of Nebraska,

Section 1. That section 79- 1501, Revised
Statutes Supplement, 1984, be amended to read as follows:

79-1501. As used in secti.ons 79-1501 to 79-*553
79-L557 and sections 2 and 3 of thi.s act , unless the
context otherwise requires :

(1) Accumulated contributions shalI mean the sum
of all amounts deducted from the compensation of a member
and credited to his or her lndi.vidual account in the School
Employees' Savlngs Eund together wlth regular interest
thereon, compounded annually;

(2) Benefj.clary shal] mean any person in receipt
of a school retirement allowance or other benefit provided
by sections 79-1501. to 79-1557 and sections 2 and 3 of this
^F+ -

(3) Member shall mean any person who has an
account in the SchooI Employees' Savings Eund;

(4) County schoo] official shall mean the county
superintendent or district superintendent and any person
servj.ng j.n hls or her offj.ce who is required by law to have
a teacherr s certificate,

(5) Creditable servj,ce shalI mean prior service
for \.rhich credi-t i.s granted under sectlons 79-1515 to
79-1518 plus a1I service rendered while a member of the
retj.rement system, and sfrall j.nclude working days, sick
days, vacation days, holidays, and any other leave days for
lrhich the employee j.s paid regular wages as part of the
employee's agreement with the employer. Credltable
service shall not j.nclude lump-sum payments to the
employee upon termj.nati.on or retirement j.n lieu of accrued
beneflts for such days,

(6) Disability retirement allowance shall mean
the annuj.ty paid to a person upon retirement for disability
under the p?cvi6+cnG cf section 79-1,524;
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(7) Employer shall mean the State of Nebra6ka or
any subdlvislon thereof or agcncy of the state or
€ubdl,vislon authorized by lat, to hire Echool employees, as
deflned 1n thiB section, or to pay their salaries;(8) Eiscal ycar ahall mean any year beginning
July 1 and ending June 30 next following;

(9) Regular interest shall mean lntereEt at su6h
a rete aa ehall bG determin€d by the retirement board in
conformity with actual and expected earnS.ngs on its
inveEttnentB,(10) Junior Echool enployee ghall mean a school
etnployee, as herein defined, who has not arrived at his or
her twenty-first birthday anniversary on Au$rst 15
preceding;

(11) Present senior school employee shall mean a
aenior achool enployce. aa hcrein def,ined, who tras
employed uithin the State of Nebraeka on Septenber 1, 1945;(12) EuIl-tine employee shall mean a person
whosc servicea ar6 engaged for full-tine emplolrment on an
annual or continuing contract baala;

(13) Prior servj,ce shall mean service rendered
as a rchool employee in the public schools of the State of
Nebra.ka, as such is defj.ned in thla scctj.on, p!1or to JuIy
1. 1945;

(14) PubIic school. shall mean any and aIl
achoola supported by public funds and r^rholly under the
control and management of the State of Nebraska, or any
subdivision thereof, including schools established,
mainteinod, and controll6d by the school boards of local
school districts and schools under the control and
management of the state colleges, the Board of Regents of
the Universj.ty of Nebraska, any educational service unit,
and any otlter educational insti.tutj.on wholly supported by
public funds;

(15) Retirenent shall mean qualifying for and
accepting a school" or dieability retirement allowancegranted under thc prcviaicrs if sectiona 79-I501 to
79-L557 and sectiona 2 and 3 of this act;

(15) Retirement board or board shall mean the
PubIic Employees Retirement Board, whj.ch shaIl admj.nister
the retirement systemi

(17) Retirement systen shall mean the school
retirement system of the State of Nebraska provided for in
sectlonB 79-1501 to 79-1557 and sections 2 and 3 of this
^^t 

r

(18) Requi.red deposj.t shall mean the deduction
from a member's compensation as provi.ded for in section
79-15312 whj.ch shall aII be deposj.ted in- the School.
Employees' Savinqs Eund;(19) School year shall mean one fiscal year
which shalI include not Iesa than one hundred twenty
teaching days or, in the caBe of service in the State of
Nebraska prior to JuIy 1, 1945, not leas than seventy-fj.ve
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per cent of the then Iegal school year;
(20) Senior school employee shall mean a school

employee, as herej.n defined, v/ho has arrived at his or her
trrrenty-fi-rst bi.rthday anni.versary on August 15 preceding;

(2L) Service shalI mean service as a school
employee;

(22) School retirement allowance shall mean the
total of the savings annuj.ty and the service annuj.ty paid aperson who has reti-red under the provisions of sectj-ons
79-1520 and 79-1521. The monthly palments shall be payable
at the end of each calendar month during the Ilfe of a
retired member. The first payment shall include aIl
amounts accrued si.nce the effective date of the alrard ofannuity, including a pro rata portion of the monthly amount
of any fraction of a month elapsingr between the effective
date of such annulty and the end of the calendar month in
whlch such annuity began. The last payment shall be at the
end of the calendar month in which such member shalI die;(23) Service annuity shall mean palments forIife, made j.n equal monthly installments, derived fromappropriations made by the State of Nebraska to the
retirement system,

(24) State deposit shall mean the deposit by the
state in the retirement system on behalf of any member;(25) State school official shalL mean the
Commissi.oner of Education and his or her professional
staff and the assistant commissioner of education i.n
charge of vocatj.onal education and his or her professional
staff;

(26) SchooI employee shall. mean any employee of
a public school whose services are engaged for at leasthalf-tlme employment on an annual or continuing contract
basi s;

(27) Savings annuity shall mean payments forllfe. made in equal monthly payments, derived from the
accumul,ated contributlons of a member;

(28) Emeritus member shall mean a person who hasent6red retirement under the provisions of sections
79-1501 to 79-1557 and sections 2 and 3 of this act
including those persons who have retired since JuIy 1,
1945. under any other regularly established retirenent or
pension system as contemplated by sectj.on 79-fsl2, and who
has thereafter been reemployed in any capacity by a public
school in Nebraska. or has become a state school official
or county school official subsequent to such retirement,
and who has applled to the board for emeritus mem-bership in
the retirement system. The school district or agency shall
certify to the retirement board on forms prescribed by the
retj.rement board that the annuitant was reemployed,
rendered a servj-ce, and was paid by the dlstrict for such
services; and

(29) Prj.mary carrj.er shall . mean the life
insurance companies and trust companies designated as the
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underlrriter or truatee of the retirement system
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That original section 79-1501, Revised
Statutes Supplement, 1984, is repealed.

Sec. 6. Since an emerqency exists, this act
shall be in full force and take effect, from and after lts
passage and approval, according to Iaw.
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