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LEGISLATIVE BILL 899

Approved by the Governor March 12, 1984

Introduced by Decamp, 40

AN ACT rel.ating to financial institutions, to amend
sections T.-l32O.Ol and 21-17,12O.02, Revised
statutes Supplement, ]-982, and sections
8-407. 03 and 8-702, Revised Statutes
Supplement, 1983; to place duties on financial
institutions aB prescribed; to provide
penal-ties; to allow for an extension of time; to
harmonize provisions; to eliminate a Provision
relating to extension of timei to repeal- the
origlnal sections, and also section 8-301.01,
Revised Statutes Supplement, 1982; and to
declare an emergency.

Be j.t enacted by the people of the State of Nebraska,
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Supplement, 1983, be amended to read as follows:
8-407. 03 . ( 1 ) Any industrial loan and

investment companyT organlzed under the provisions ofChapter 8, article 4. shall, pr*er te Jannary 17 19837
f the effecti-ve date

obtain con ma nta insurance 6" lfuaits savings or certificates of j-ndebtedness by membership
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(2) Any industrial loan and
organj.zed in this state after January 1,
date of this act, shall, prior
operations, obtain and continually ma:
guarantlt of its savings or certificate
membership in lbq Eederal rati on

a eofPefa Irursuaat te
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(3) When any e6npany has ah app++eati6n f6rinsuraaee 6r Euaranty peHCinq duriaE an extensieR per*edqranted pursuant to seeti6n A-391:e+7 the date fereoveraqe establiehed by subseetien (*) of this seeti6a
shal} be ex€ended unti+ the agene!. €r ent+ty befere vhiehthe applieatien is peadinE has renCered a final deeieiea=
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Supplement, 1983, be amended to read as follows:

A-7O2. (1) Bxcept as p;cvideC itt subsceticnr
f3) and t4) cf th+6 BeetienT af,!' Any bankinq institution
hereafter organized under the laws of this state shall (a),
before a charter may be issued, enter into such contracts,
incur such obligations, and generally do and perform any
and aII such acts and things whatsoever as may be necessary
or appropriate in order to take advantage of any and all
memberships, Ioans, subscriptions, contracts, grants,
rights, or privilegesT which may at any time be available
or i.nure to banking institutions or to their depositors,
creditors, stockholders, conservators, receivers, or
liquidatorsT by virtue of those provisions of section 87 of
the Eederal Banking Act of 1933 ( section 128 of the Eederal
Reserve Act, as amended)z which establish the Eederal
Deposit Insurance Corporation and provide for the
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i.nsurance of depositsT or of any other provislons of thator of any other act or resol.ution of Congress to aid,regulate. or safeguard banking institutions and theirdepositors, incl-uding any amendrnents of the same or anysubstitutions therefor; aIso, such banking institution may
subscribe for and acquire any stock, debentures, bonds, orother tllpes of securities of the Federal Deposit Insurance
Corporation and comply with the lawful regulations andrequirements from time to time issued or made by suchcorporation a charter is issued and

notice
(2 ) Any subseetieBa (3)

and (4) ef th*s seetiea; an? banking institution to lrhich a
charter has been issued prj.or to eeteber 197 1963 the
effective date of this act, and which 1s not a member of the
@e corporation shall, within ene
year after eeteber 197 1953 six months of the effective
date of this act, obtain member@
the insurance of its deposj.ts and fj-Ie proof of compliance
with the Department of Banking and Ej-nance or provide the
notice and advertisement specified in subsectj.on (3) of
this section.

(3) The protrisions ef subseetion (+) er (?) ef
thie seetiea shall aet app+y te any bank vhieh preeuree a
beaC furaishing blaaket exee3a fidelity eeverage of ene
nilliea de*Iars ever that fura+shed by bonds required
under eeetion 8-1*0: 6ueh bead sha++ be filed with aaC
appreved by the Eireetor of BankinE atrd Finanee and rena+n
a part of the reeerds ef the departneat aad shal+ alyaye be
e]retl te publie iaapeetiea duriaE the offiee hours ef the
departneati

(4) The previaieaa ef eubseetion (1); (?): er(3, ef this see€ieH shall aat apply to an appl*eant
aequir+ng eubstaat*ally a*I af the assetB and *iabilit*es
of a eeeperat+ve ered+€ aseeeiation whieh (a) has beea
uaable te eemply nith subgeetieR (1) ef this seetieR
beeauge the Federa+ Eepes+t :Iasuranee gerporatielr has
deternined that the paid-up eapital steekT surpluaT erpaid-ia und+vided pr6f*ts ef the applieaatT as appreved by
€he departneat in aeeor:Caaee y+th seetien 8-+157 are
inadequateT aad (b) beeonee a laenbe" sf a eerpotration
ferned pursuant to seet+orlB 2l-+7i+27 te ?1-17;1115:
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such banking institution shalI be Iiquidated and
dissolved, either voluntarily by its board of dj.rectors
under the supervision of the Department of Banking and
Einance or involuntarily by the department Eepartnef,t cf
Baak*aE and FiRanee as in cases of insolvency. Any banking
institution whose charter is automatically forfeited under
the provisions of this subsection which continues to
engage in the business of banking after such forfeiture, as
vreII as the directors and offj-cers thereof, shalI be
subject to the penalties provided by Iaw for illeqally
engaging in the business of banking.

sec. 4. That section 2l-L32o.ol, Revised
Statutes Supplement, 1982, be amended to read as follows;

21-1320. 01. ( 1 ) Any cooperative credit
associ.ationT organlzed under the Provj.sions of ChaPter 2L,
article 13, shall, p:ior te JaauarY l;1943; withi
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Sec. 5. That section 2l-17,12O.02, Revised
Statutes Supplement, 1982, be amended to read as follows:

2L-17,12O.O2. (1) Any credit unionT organized
under the provisions of Chapter 21, article 17, shall,
pr+cr to daauary 17 1983; wi.thin six months of the
effective date of this act, (a) obtain and continually
maj.ntaj.n insurance cr gnarantl. of its shares, savings, or
deposj.ts as provided by the Eederal Credit Union Act, 12
U. S.C. 1781 et seq., or (b) merge with an instltution trhich
holds such insurance, or (c) provide the

on.
by nerberBhip in a eorlro?atiolt erganiaeC pursnant to the
Ncbraska Eepesitory +RBti€ution guaranty eo"Poraticn Aet=

(2) Any credit union organized in this state
after Janna:y 17 1983 the effective date of this act,
shall, prior to commencing its operatlons, obtain and
continually maintain insurance cr quaratlty of its shares,
savings, or deposlts as provided by the Federal Credit
Union Act, 12 U.S.C. 1781 et seq , or, upon commenci.ng its
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date

secti.ons 21-1320.01 and
2l-17,12O.02, Revised Statutes Supplement, I9A2, and
sections A-4O7.03 and 8-7O2, Revlsed Statutes Supplement,
1983, and also sectj.on 8-301.01, Revlsed Statutes
Supplement, 1982, are repealed.

Sec. 8. Since an emergency exists, this act
shall be in full force and take effect; from and after itspassage and approval, .according to law.

4 Acr fof

t ori

-8- 929


