
April 28, 1981 LB 522

g o ve rn m e n ta l o p e r a t io n s  a t  1 0 .7% , f o r  a t o t a l  a p p r o p r ia r io n a l  
in c r e a s e  o f  6.1% and what I  s u g g e s t th e s e  c h a r t s  r e a l l y  show 
i s  th a t  we, th e  A p p r o p r ia t io n s  Com m ittee a g a in  has p re s e n te d  
to  us a p p r o p r ia t io n a l  m a tte rs  w h ich  f r a n k l y  go beyond 7% i n  
te rm s o f  the o p e r a t io n  o f  s t a t e  governm ent b u t do n o t even 
b e g in  t c  a p p ro a ch  7% in  term s o f  o u r p r o p e r t y  ta x  r e l i e f  
fo rm u la . LB 522 i s  a p r o p e r t y  t a x  r e l i e f  b i l l  b e ca u se  L3 522 
when f u l l y  im plem ented has l i t e r a l l y  r e l ie v e d  c o u n ty  g o v e rn 
ment from  any f u r t h e r  c o s t s  f o r  th e  s t a t e  and f e d e r a l  w e lf a r e  
pro gram s and when you r e l i e v e  c o u n ty  governm ent o f  any f u r 
t h e r  c o s t s  and th e  c o s t s  th e y  p r e s e n t ly  i n c u r  f o r  s t a t e  and 
f e d e r a l  w e lf a r e  p ro g ra m s , you have e f f e c t e d  s i g n i f i c a n t  and 
s u b s t a n t i a l  p r o p e r t y  ta x  r e l i e f .  One o f  th e  q u e s tio n s  i s  
t h i s .  How much does t h i s  b i l l  c o s t ?  What i s  I t  r e a l l y  
g o in g  to  c o s t  u s ?  W e ll you w i l l  f in d  in  y o u r b i l l  book 
a f i s c a l  n o te  t h a t  h a s been p re p a re d  by Mr. J im  H an lon  
from  o u r l e g i s l a t i v e  f i s c a l  a n a l y s t 's  o f f i c e . . .

SPEAKER MARVEL: You have one m in u te .

SENATOR V. JOHNSON: . . . h e  shows th e  b i l l  a s o r i g i n a l l y
d r a f t e d  w ould c o s t  us s e v e r a l  m i l l i o n  d o l l a r s  t h i s  n e x t 
y e a r  and th e n  some 25 m i l l i o n  d o l l a r s  th e  seco n d  y e a r  when 
we have a f u l l  ta k e  o v e r  b u t t h a t  i s  not th e  c a s e  w ith  th e 
com m ittee amendments w h ich  we h ave a p p ro v e d . The com m ittee 
amendments c a l l  f o r  a M e d ic a id  phase in  a t  2% a y e a r .  Under 
t h a t  scheme t h i s  com ing y e a r  th e  c o s t  o f  t h i s  b i l l  w i l l  be 
ab o ut two and a h a l f  m i l l i o n  d o l l a r s .  The f o l lo w in g  y e a r  
i t  w i l l  be ab out 5 . 7  m i l l i o n  d o l l a r s  and th e  t h i r d  y e a r  when 
we f i n a l l y  ta k e  i t  o v e r ,  when we f i n a l l y  ta k e  o v e r  th e  p ro 
gram we p ic k  up an a d d i t i o n a l  1 .5  m i l l i o n  d o l l a r s  in  s t a t e  
a d m in is t r a t iv e  c o s t s  b e c a u se  we a re  now p ic k in g  up the 
c o u n t ie s  s h a re  c f  t h a t ,  p lu s  w h a te v e r th a t  M e d ic a id  b u rd e n  
th e n  i s  w h ich  w i l l  be ab out 8 m i l l i o n  d o l l a r s  p lu s  th e  ta k e
o v e r  o f  th e  em ergency a s s is t a n c e .

SPEAKER MARVEL: You have f i f t e e n  s e c o n d s .

SENATOR V. JOHNSON: My tim e  i s  g e t t in g  l im it e d .  T h ere  a re
c o s t s  in c u r r e d  to  th e  s t a t e  bu t th e s e  a re  no new d o l l a r  c o s t s  
T h is  i s  s im p ly  a s h i f t  from  p r o p e r t y  t a x  b u rd e n  to  s t a t e  s a le ;  
and incom e ta x  b u rd e n . T h is  b i l l  makes good g o v e rn m e n ta l 
s e n se  and I  a sk  th a t  i t  be ad van ced  t c  S e le c t  F i l e .

SPEAKER MARVEL: The m otion  i s  t h e . . .  S e n a to r V i c k e r s ,  a re
you th e re ?  Would you l i k e  to  sp e ak a s h o r t  tim e ?

SENATOR VICKERS: Mr. Chairm an and members, y e s ,  I  w ould l i k e
to  r i s e  in  s u p p o rt o f  LB 522 and I  w i l l  keep i t  r a t h e r  s h o r t ,
Mr. S p e a k e r. P h i l o s o p h i c a l ly  I  a g re e  w it h  th e  in t e n t i o n  o f  
LB 5 2 2 , t h a t  th e  p r o p e r t y  t a x e s  o r th e  p r o p e r t y  t a x p a y e r s  in
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