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ment o f  a com m unity. I f  you have a l l  o f  th e  la n d  s u r r o u n d in g  
a u rb a n  a re a  ta x e d  a t  a develop m en t r a t e ,  you a u t o m a t ic a l ly  
e n co u ra g e  p r o p e r t y  be d e v e lo p e d  p e rh a p s b e fo re  i t s  p r o p e r  tim e  
from  th e  c i t i e s  p o in t  o f  v ie w  b e ca u se  o f  e x c e s s iv e  t a x e s  a n d , 
o b v io u s ly ,  th e  a s s e s s o r  h as no way to  p r e d ic t  on th e  c i r c l e  
o f  th e  c i t y  what p a r t i c u l a r  p ie c e  o f  g round w i l l  come up 
f i r s t ,  o r  w it h in  th e  n e x t  y e a r  o r  w h ich  one w i l l  come up 
in  f i v e  y e a r s  and so f o r t h .  The c i t y  i s  p r o t e c t e d  b e c a u se  
they c o n t r o l  th e  z o n in g , and i f  th e  z o n in g  i s  f o r  u rb a n  de
v e lo p m e n t, th en  th e  la n d  i s  not e l i g i b l e  f o r  th e  g r e e n b e lt  
c o n s id e r a t io n .  S e c o n d ly , i f  you g e t th e  r a t e  up a t  th e  
l e v e l  t h a t  S e n a to r N e w e ll o r  th e  b i l l  s u g g e s t s ,  a l l  you a re  
d o in g  i s  in  e f f e c t  a d d in g  to  th e  p r i c e  o f  th e  l o t s  i f  i t  
i s  r e s i d e n t i a l  p r o p e r t y ,  b e c a u se  o b v io u s ly  a t  th a t  h ig h e r  
l e v e l  o f  i n t e r e s t  r a t e ,  i t  i s  g o in g  to be p a r t  o f  th e  co n 
s i d e r a t i o n  in  th e  s a le  o f  la n d  and e v e n t u a l ly  w i l l  f a l l  
upon th e  e v e n t u a l p u r c h a s e r  o f  th e  l o t .  Now i f  you p ro 
j e c t  th e  fo u r t e e n  p e rc e n t  b a ck  f o r  f i v e  y e a r s ,  a t  fo u r t e e n  
p e rc e n t  i n t e r e s t  r a t e ,  you w ould in  e s s e n c e  a lm o st come 
up w ith  th e  same amount o f  ta x  p a id  th o se  l a s t  f i v e  y e a rs  
i f  th e y had been p a y in g  e ach  y e a r .  I t  i s  n ot p a r t i c u l a r l y  
a p ro b lem  f o r  th e  s e l l e r  but I  t h in k  i t  i s  a p ro b le m  f o r  
th e  e v e n t u a l p u r c h a s e r  o f  th e  p r o p e r t y ,  p a r t i c u l a r l y  in  th e  
c a s e  o f  r e s i d e n t i a l  la n d . And b e ca u se  o f  t h a t ,  i t  seems to  
me t h a t  an i n t e r e s t  r a t e ,  s in c e  i t  i s  n o t a d e lin q u e n t  t a x ,  
th e  i n t e r e s t  r a t e  in  th e  v i c i n i t y  o f  s i x  p e rc e n t  I s  a 
re a s o n a b le  l e v e l .  I t  do es p r o v id e  a d d i t i o n a l  re v e n u e  to  a 
l o c a l  g o v e rn m e n ta l s u b d i v is i o n  a t  th e  tim e  t h a t  th e  d e v e lo p 
ment m ig h t be t a k in g  p la c e  to  a s s i s t  w ith  th o s e  c o s t s  but 
i t  does n ot become a d e tr im e n t to  th e  e v e n t u a l p u r c h a s e r  
o f  l o t s  by a r t i f i c i a l l y  I n f l a t i n g  th e  v a lu e  o f  th a t  la n d  
to  th e  p u r c h a s e r  o f  l o t s ,  p a r t i c u l a r l y  r e s i d e n t i a l  l o t s ,  
when a l l  o f  i t  w ould be j u s t  g o in g  f o r  i n t e r e s t  in  any 
e v e n t . So I  w ould u rg e  t h a t  th e  body c o n s id e r  r e t a i n i n g  
th e  l e v e l  o f  s i x  p e r c e n t .  That may so u n d , I  s u p p o s e , a 
l i t t l e  low r i g h t  nov; but i t  i s  not low in  term s o f  what 
you can g e n e r a l ly  e a rn  on fu n d s w h ich  a re  put in  f o r  a 
n o n r e s t r ic t e d  amount o r  f o r  an u n s p e c if ie d  amount o f  t im e .
The s i x  p e rc e n t r a t e  ir. about, what c o u ld  be e a rn e d . So 
I  w ould u rg e  th e  body to  a c c e p t  th e  amendment t h a t  r e i n 
s t a t e s  th e  o ld  la n g u a g e .

SPEAKER MARVEL: S e n a to r N e w e ll,  do you w is h  to  s p e a k  on
th e  W arner amendment?

SENATOR NEWELL: Y e s, M r. P r e s id e n t ,  I  w o u ld . You know I
t h in k  th a t  we have a d i f f i c u l t y  h e re  b e ca u se  p e o p le  can n o t 
r e l a t e  t h i s  is s u e  to  a n y t h in g  e ls e  and i t  seems to  be one 
o f  th o s e  k in d s  o f  is s u e s  th a t  no one r e a l l y  u n d e rs t a n d s  a n d /o r  
does not c a re  a b o u t. But thr- t r u t h  o f  th e  m a tte r i s  t h a t  t h i s
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