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FISCAL NOTE

LEGISLATIVE FISCAL ANALYST ESTIMATE

EXPENDITURES
FY2025-2026
FY2026-2027
FY2027-2028
FY2028-2029

REVENUE
FY2025-2026
FY2026-2027
FY2027-2028
FY2028-2029

ESTIMATE OF FISCAL IMPACT - STATE AGENCIES (See narrative for political subdivision estimates)
GENERAL CASH FEDERAL REVOLVING TOTAL
0 0 0 0 0
512,543 0 0 0 512,543
51,250 0 0 0 51,250
51,250 0 0 0 51,250
GENERAL CASH FEDERAL REVOLVING TOTAL
0 0 0 0 0
103,672,000 0 0 0 103,672,000
99,507,000 0 0 0 99,507,000
81,626,000 0 0 0 81,626,000

Any Fiscal Notes received from state agencies and political subdivisions are attached following the Legislative Fiscal Analyst Estimate.

LB857 would amend Neb. Rev. Stat. § 77-2714 resulting in references to the Internal Revenue Code of 1986 (IRC) to be fixed as they were on January 1,
2024. The bill would end Nebraska'’s rolling conformity to the IRC. By setting the date of conformity to January 1, 2024, provisions of the “One Big
Beautiful Bill Act” (OBBBA) that impact Nebraska’s income tax would not become effective for the Nebraska code.

The Department of Revenue (DOR) estimates that decoupling from the OBBBA would result in the following impact on General Fund revenues:

« FY2026-27 $103,672,000
« FY2027-28 $99,507,000
» FY2028-29 $81,626,000

The Department also states that the provisions of LB857 would require programming changes to add lines to a number of forms and schedules. The
programming costs would be paid to the OCIO and include a one-time charge estimated at $512,543. In addition, DOR estimates that there will be annual

costs in subsequent tax years of $51,250 for maintenance of tax forms in response to federal tax changes.

There is no basis to disagree with DOR’s estimates of revenue impact or maintenance costs.
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COMMENTS: The Department of Revenue assessment of fiscal impact from LB 857 appears reasonable.




LB 0857 Fiscal Note 2026

State Agency Estimate
State Agency Name: Department of Revenue Date Due LFO:
Approved by: James R. Kamm Date Prepared: 02/13/2026 Phone: 471-5896
FY 2026-2027 FY 2027-2028 FY 2028-2029
Expenditures Revenue Expenditures Revenue Expenditures Revenue
General Funds $512,543 | $103,672,000 $51,250 $99,507,000 $51,250 $81,626,000
Cash Funds
Federal Funds
Other Funds
Total Funds $512,543 $103,672,000 $51,250 $99,507,000 $51,250 $81,626,000

LB 857 amends Neb. Rev. Stat. § 77-2714 to provide that any reference to federal laws and federal regulations
would be to the Internal Revenue Code of 1986, as amended on January 1, 2024, and any other federal law
related to federal income taxes, as amended on January 1, 2024, and the rules and regulations issued under such
laws. Effectively, LB 857 ends rolling conformity to federal changes.

LB 857 will modify Nebraska law in relation to the One Big Beautiful Bill Act and other federal changes that
occurred after January 1, 2024. The estimated fiscal impact to the general fund revenues is as follows:

General Fund
revenues
FY26-27 $ 103,672,000
FY27-28 $ 99,507,000
FY28-29 $ 81,626,000

Fiscal Year

The fiscal impact above assumes LB 857 would be effective — changing to the IRC, as amended on January 1,
2024, for the 2026 tax year and after.

LB 857 will require a one-time programming charge of $512,543 paid to the OCIO to add lines to 1040N,
Schedule I, NebFile for Individuals, Schedule A for Corporate Income Tax, Partnership Schedule A, and
Fiduciary Schedule I. For subsequent tax year, the Department of Revenue will need approximately $51,250 for
maintenance of the tax forms in response to federal tax changes.

Major Objects of Expenditure

26-27 27-28 28-29 26-27 27-28 28-29
Class Code Classification Title FTE FTE FTE Expenditures Expenditures Expenditures

5750 1T PN

Operating $512,543 $51,250 $51,250

$512,543 $51,250 $51,250




