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August 1, 2020 

Patrick O’Donnell, Clerk of the Legislature 
Legislative Fiscal Office 
P.O. Box 94604 
Lincoln, NE 68509 

Dear Mr. O’Donnell and Legislative Fiscal Office: 

The Division of Medicaid and Long-Term Care (MLTC) submits this report as required in LB294 to the 
Clerk of the Legislature and the Legislative Fiscal Office on how the Inflation Factor was calculated for 
State Fiscal Year 2020-21 Nursing Facility Rates.  

The inflation factor specified in Nebraska State Plan section 12-011.08D5 Base Year Report Period and 
Inflation Factor, is determined by MLTC from spending projections using: 

1. Audited base year cost and census data;
2. Budget directives from the Nebraska Legislature; and

3. Funding generated by the Nursing Facility Quality Assurance Assessment.

First, MLTC computed rates before the inflation factor, to determine the projected expenditures for 
Nursing Facilities for SFY2020-21 which calculated to be $371,879,759.  

Second, MLTC referenced the specific amounts appropriated per LB294, page 47 to determine the 
legislative intent and budget directives as required in step two, above. These amounts are 

$350,795,952. 

Third, MLTC calculated the Nursing Facility Quality Assurance Assessment rate add on portion of the 

rates using the referenced data.  These amounts are $26,940,468. 

Finally, utilizing these three sets of data, MLTC arrived at a positive 1.51% inflation factor to apply to the 

projected spend from the base year cost report data of $371,879,759, in order to arrive at the 
legislatively appropriated amounts of $350,795,952, plus the Nursing Facility Quality Assurance 
Assessment amount of $26,940,468, for a total projected expenditure amount of $377,736,420.   

Please find, enclosed, four files with detailed information supporting this summary report.  For any 
questions regarding this report and enclosures, please contact Jeremy Brunssen at 
Jeremy.Brunssen@nebraska.gov or (402) 471-5046. 

mailto:Jeremy.Brunssen@nebraska.gov


Sincerely, 

Jeremy Brunssen 
Deputy Director – Finance and Program Integrity 

Division of Medicaid and Long-Term Care 
Nebraska Department of Health and Human Services 

Enclosures 



NURSING FACILITY LEGISLATIVE DIRECTION AND PROJECTED EXPENDITURES
SFY21

The inflation factor specified in State Plan section 12-011.08D5 is determined from spending projections using:
1. Audited cost and census data following the initial desk audits;
2. Budget directives from the Nebraska Legislature; and
3. Funding generated by the Nursing Facility Quality Assurance Assessment.

2020-21 Legislative Direction (State + Federal Funds):
LB294 directed DHHS Medicaid and Long-Term Care to use the specific amounts shown below in the calculations of the
SFY21 inflation factor and the resulting Medicaid rates.
Appropriation amounts from LB294 (referenced below), are detailed on the attached "LB294 Pages 46-47" file. These amounts, and
the Quality Assurance Assessment (QAA) amounts, are also detailed on the attached "NF Calculations" file, which was used to
determine the LB294 amounts and the legislative intent.

Source Reference
Base Appropriation $336,349,731 NF Calculations
Rate Enhancements $14,446,221 LB294, Page 47, Line 8
Total Appropriation Before QAA $350,795,952 LB294, Page 47, Line 6

QAA Add-on Payments $6,253,729
QAA to Increase Inflation Factor per Legislative Direction $20,686,739
QAA Total per Legislative Direction $26,940,468

Total Target Expenditures with QAA per Legislative Direction $377,736,420 NF Calculations

2020-21 Projected Expenditures (State + Federal Funds):
Computing rates under the new methodology, with FYE 6/30/2018 base year cost reports, required a positive 1.51% inflation factor 
to arrive at a projected spend that approximates the $377,736,420 target amount directed by LB294.

Nursing Facilities: With a positive 1.51% Inflation Factor and QAA add-on $350,537,019
NF Special Needs: With a positive 1.51% Inflation Factor and QAA add-on $27,234,848
Total Projected Expenditures with QAA $377,771,867

Difference (Projected - Target) $35,447

NF Calculations: ($377,736,420 
- $350,795,952 = $26,940,468)







2020-21 Projected Spending (State + Federal Funds):
Special Needs 27,234,848         (NET OF POS)
Nursing Facilities 350,537,019       (NET OF POS)
Total Projected Expenditures (with QAA) 377,771,867     INFLATION FACTOR 1.0151 1.51%

2020-21 Legislative Direction (State + Federal Funds):
Base Appropriation 336,349,731       
Rate Enhancement 7,567,869           
2.00% Rate Increase 6,878,352           
Total Appropriation (Before QAA) 350,795,952       
QAA Add-on Payments - Special Needs 160,599              
QAA Add-on Payments - NF 6,093,130           
QAA $$ to Increase Inflation Factor 20,686,739         
Total Target Expenditures (with QAA) 377,736,420     

Difference 35,447              
(Should be as close to zero as possible and a positive amount)

Total QAA Expenditures per Legislative Direction 26,940,468                   
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