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A BILL

FOR AN ACT relating to revenue and taxation; to amend section 77-383,1

Reissue Revised Statutes of Nebraska, and sections 77-3852

and 81-125, Revised Statutes Supplement, 2013; to require3

a report relating to sales taxes under the Tax4

Expenditure Reporting Act; to harmonize provisions; and5

to repeal the original sections.6

Be it enacted by the people of the State of Nebraska,7
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Section 1. Section 77-383, Reissue Revised Statutes of1

Nebraska, is amended to read:2

77-383 The department may request from any state or local3

official or agency any information necessary to complete the report4

reports required under section 77-382 and subsection (2) of section5

77-385. All state and local officials or agencies shall cooperate6

with the department with respect to any such request.7

Sec. 2. Section 77-385, Revised Statutes Supplement,8

2013, is amended to read:9

77-385 (1) The report required under section 77-382 and a10

summary of the report shall be submitted to the Governor, the11

Executive Board of the Legislative Council, and the chairpersons of12

the Legislature's Revenue and Appropriations Committees on or before13

October 15, 1991, and October 15 of every even-numbered year14

thereafter. The report submitted to the executive board and the15

committees shall be submitted electronically. The department shall,16

on or before December 1 of each even-numbered year, appear at a joint17

hearing of the Appropriations Committee of the Legislature and the18

Revenue Committee of the Legislature and present the report. Any19

supplemental information requested by three or more committee members20

shall be presented within thirty days after the request. The summary21

shall be included with or appended to the Governor's budget presented22

to the Legislature in odd-numbered years.23

(2)(a) In addition to the tax expenditure report required24

under section 77-382, the department shall prepare an annual report25
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that focuses specifically on the tax expenditures relating to sales1

and use tax as follows:2

(i) For 2014 and every fourth year thereafter, the report3

shall analyze the actual or estimated revenue loss caused by the tax4

expenditures described in subdivisions (2)(a) through (c) of section5

77-382;6

(ii) For 2015 and every fourth year thereafter, the7

report shall analyze the actual or estimated revenue loss caused by8

the tax expenditures described in subdivisions (2)(d) through (f) of9

section 77-382;10

(iii) For 2016 and every fourth year thereafter, the11

report shall analyze the actual or estimated revenue loss caused by12

the tax expenditures described in subdivisions (2)(g) through (i) of13

section 77-382; and14

(iv) For 2017 and every fourth year thereafter, the15

report shall analyze the actual or estimated revenue loss caused by16

the tax expenditures described in subdivisions (2)(j) through (l) of17

section 77-382.18

(b) The report required under this subsection shall be19

submitted to the Governor, the Executive Board of the Legislative20

Council, and the chairpersons of the Revenue Committee of the21

Legislature and the Appropriations Committee of the Legislature on or22

before October 15 of each year. The report submitted to the executive23

board and the committees shall be submitted electronically. The24

department shall, on or before December 1 of each year, appear at a25
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joint hearing of the Appropriations Committee of the Legislature and1

the Revenue Committee of the Legislature and present the report. Any2

supplemental information requested by three or more committee members3

shall be presented within thirty days after the request.4

Sec. 3. Section 81-125, Revised Statutes Supplement,5

2013, is amended to read:6

81-125 The Governor shall on or before January 15 of each7

odd-numbered year present to the Legislature a complete budget for8

all the activities of the state receiving appropriations or9

requesting appropriations, except that the Governor during his or her10

first year in office shall present such budget to the Legislature on11

or before February 1. Such budget shall be a tentative work program12

for the coming biennium, shall contain a full and itemized report of13

the expenditures from appropriations made by the previous Legislature14

and the items which the Governor deems worthy of consideration for15

the coming biennium, for the respective departments, offices, and16

institutions, and for all other purposes, and shall contain the17

estimated revenue from taxation, the estimated revenue from sources18

other than taxation, an estimate of the amount required to be raised19

by taxation and the sales and income tax rates necessary to raise20

such amount, the revenue foregone by operation of laws in effect at21

the time of such report granting tax expenditures and reduced tax22

liabilities as identified in the report required by section 77-5731,23

and recommendations as to deficiency funding requirements pursuant to24

section 81-126. The summary of the tax expenditure report prepared25
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pursuant to the Tax Expenditure Reporting Act subsection (1) of1

section 77-385 and a summary of the report required by section2

77-5731 shall be included with or appended to the budget presented to3

the Legislature. The Governor may make recommendations whether to4

continue or eliminate, in whole or in part, each tax expenditure and5

incentive program or to limit the duration of particular tax6

expenditures and incentives to a fixed number of years and shall7

include his or her reasoning for each recommendation, if any. The8

recommendations shall be transmitted to the Revenue Committee of the9

Legislature at the same time the Governor submits a budget as10

required in this section. The budget as transmitted to the11

Legislature shall show the estimated requirements for each activity12

of the state as prepared by the Department of Administrative Services13

and the final recommendation of the Governor. The budget shall14

comprise the complete report to the Legislature of all appropriations15

made for the current biennium and expenditures therefrom by all16

agencies receiving appropriations, and the report of expenditures17

contained in the budget shall be in lieu of all other biennial or18

other financial reports required by statute to the Legislature by19

expending agencies of appropriations and expenditures for their own20

activities except the biennial report of the State Treasurer and21

Director of Administrative Services.22

Sec. 4. Original section 77-383, Reissue Revised Statutes23

of Nebraska, and sections 77-385 and 81-125, Revised Statutes24

Supplement, 2013, are repealed.25
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