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FISCAL NOTE

LEGISLATIVE FISCAL ANALYST ESTIMATE

ESTIMATE OF FISCAL IMPACT — STATE AGENCIES (See narrative for political subdivision estimates)

FY 2019-20 FY 2020-21
EXPENDITURES REVENUE EXPENDITURES REVENUE
GENERAL FUNDS See Below See Below

CASH FUNDS
FEDERAL FUNDS
OTHER FUNDS
TOTAL FUNDS

Any Fiscal Notes received from state agencies and political subdivisions are attached following the Legislative Fiscal Analyst Estimate.

LB232 relates to a county which may file a claim against the State to recover the costs of prosecution relating a correctional institution
incident that occurs within the county. The county may recover only those costs that exceed the threshold amount for such county.
LB232 changes the threshold amount from 2 ¥ cents to 1 ¥ cents per $100 of taxable valuation of property subject to the levy. LB232
will significantly increase (40%) the costs to the State and significantly reduce costs (40%) to a county. The amount of costs to the State
is dependent upon future claims against the State.

As indicated by the Department of Administrative Services (DAS) — Risk Management Division, this claims process is governed by the
Miscellaneous Claims Act. Claims approved by the Miscellaneous Claims process are paid by the agency for which the claim
originates, in this case the Department of Correctional Services. LB232 will increase the General Fund costs for the Department of
Correctional Services for any claims approved pursuant to section 81-8,236.

ADMINISTRATIVE SERVICES STATE BUDGET DIVISION: REVIEW OF AGENCY & POLT. SUB. RESPONSE

LB: 232 AM: AGENCY/POLT. SUB: Nebraska Department of Administrative Services
(065)
REVIEWED BY: Joe Wilcox DATE: 01/24/2019 PHONE: (402) 471-4178

COMMENTS: No basis to dispute the Nebraska Department of Administrative Services (DAS) estimate of No Fiscal Impact
to the DAS Risk Management Division from LB 232, although DAS does indicate the provisions of LB 232 would increase
the potential financial liability for State Agencies for any claims approved under this bill.
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Explanation of Estimate:

LB 232 seeks to reduce the amount of property tax revenue raised by a county from a levy from two and one-half
cents per one hundred dollars of taxable valuation of property to one and one-half cents per one hundred dollars of
taxable valuation of property.

This bill would increase the threshold amount a county may seek from the State to recover the costs of prosecutions
for correctional institution incidents. These costs are covered under the Miscellaneous Claims Act. Claims
approved under this Act are paid by the agency for which the claim arose.

For example, in 2018, Johnson County levied $230,695. The proposed legislation would reduce the amount levied
to $138,417, increasing the state’s exposure by $92,278. Decreasing the amounts levied increases the potential
financial liability for any claims approved under this bill.

Claims approved through the Miscellaneous Claims Act are paid by the agency for which the claim originates. In
the case of the Department of Corrections, which is a General Fund agency, this would increase the General Fund
expenditures.

There is, however, no fiscal impact to DAS — Risk Management.

BREAKDOWN BY MAJOR OBJECTS OF EXPENDITURE
Personal Services:
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