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FISCAL NOTE
LEGISLATIVE FISCAL AN ALYST ESTIM ATE

ESTIMATE OF FISCAL IMPACT -  STATE AGENCIES *

FY 2011-12 FY 2012-13
EXPENDITURES REVENUE EXPENDITURES REVENUE

G EN ER AL FUNDS

CASH FUNDS (25,000) (50,000)

FEDERAL FUNDS

O THER FUNDS

TO TAL FUNDS See below (25,000) See below (50,000)

*D oes not include any im pact on po litica l subdivisions. See narrative fo r political subdivision estim ates.

This bill requires the Departm ent of Health and Human Services to subm it a s tate plan am endm ent or wa iver by Ju ly 1, 2011 to lim it 
paym ent fo r em ergency room vis its  to 12 per fiscal year under M edicaid. Em ergency room visits tha t result in im patient adm ission will 
not be counted towards the limit.

Federal M edicaid law does not a llow  fo r em ergency room visits to be lim ited alone. They can be part of a lim itation on outpatient 
hospita l v isits. However, Verm ont and New Ham pshire have lim its on em ergency room visits for adults. For purposes of this fiscal note, 
It is assum ed tha t lim itations w ill be allowable, s ince o ther states have been approved. In 2010, there were 248 adults on M edicaid who 
had over 12 em ergency room visits. The total savings to the M edica id Program  is estim ated to be $2,371,000 ($948,500 GF and 
$1,422,500FF) annually.

In 2010, the University of Nebraska Medical Center treated 31 M edicaid patients w ith over 12 em ergency room visits. The total lost 
revenue to the  un iversity would be approxim ately $50,000 annually as the m edical cen ter would be required to trea t the patien ts but 
co llecting  the paym ents from  the patients would be unlikely. It is assum ed the approval fo r a wa iver would take at least six m onths, so 
the  revenue loss would be $25,000 in FY 12.

D EPAR TM EN T OF ADM IN IS TR A TIVE  SERVICES
REVIEW ED BY I Elton Larson | DATE 2/8/11 PHONE 471-2526

CO M M ENTS

UN IVER SITY OF NEBRASKA: UN fiscal note does not appear to d istinguish between em ergency care provided at ER’s and non­
em ergency care provided at ER’s. No basis to disagree with agency estim ate.
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Prepared by: (3) M ichael Justus Date Prepared: (4) February 4, 2011 Phone: I5) 472-2191
E ST IM A T E  P R O V ID E D  BY S T A T E  A G EN C Y  OR PO LITICAL SU B D IV ISIO N

F Y  2 01 1-2012  
E X P E N D IT U R E S  REVENU E

FY 2012-2013 
E X P E N D IT U R E S  R E V E N U E

G E N E R A L  F U N D S  
CASH F U N D S  
FED ER A L  F U N D S  
O T H E R  F U N D S  
T O T A L  F U N D S

(50,000)

(50,000)

(50,000)

(50,000)

Return bv date specified or 72 hours prior to public hearing, whichever is earlier.
E xplan ation  o f  Estim ate:

It is d ifficu lt to  accu ra te ly  p red ic t the  e ffe c t o f LB 539 on the  U n ive rs ity  (U N M C ). B ased on past h is to ry  o f M ed ica id  pa tien ts  
seen  a t th e  N ebraska  M ed ica l C e n te r em e rge ncy  room  w ith  o ve r 12 v is its  pe r y e a r (in 2010  th is  w as 
31 pa tien ts), w e  es tim a te  $5 0 ,00 0  in lo s t revenue  fo r the  U n ivers ity . U n de r E M T A LA  (the  E m erg en cy  M ed ica l 
T rea tm en t and A c tive  Labo r A ct), the se  pa tien ts  w ou ld  still need to  be seen and trea ted , bu t the  N M C  w o u ld  n o t be 
re im bursed  fo r ap p rox im a te ly  $1 00 ,0 00  in se rv ices  p rov ided  to them . A s  the  U n ive rs ity  ow ns 50%  o f N M C , the  los t 
reve nu e  w o u ld  be abou t ha lf o f tha t.

If an y  pa tien ts  are a lso  be ing seen  by  doc to rs  in the  prac tice  p lan  a t o th e r hosp ita l em e rge ncy  room s, the  los t revenue  
w ou ld  be s lig h tly  h igher than  th is  estim a te .

M AJO R O BJECTS O F E X P E N D IT U R E
P ersonal Services:

N U M B E R  OF P O SIT IO N S 2011-2012 2012-2013
P O SIT IO N  T IT L E  11-12 12-13 E X P E N D IT U R E S E X P E N D IT U R E S

B en efits ............
O p eratin g ........
T ra v e l...............
C apital outlay. 
A id ......................
C apital im provem ents

T O T A L .....................
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cEXRB
FY 2011-2012 FY 2012-2013 

NDITURES REVENUE EXPENDITURES REVENUE
GENERAL FUNDS 

CASH FUNDS 

FEDERAL FUNDS 

OTHER FUNDS ~

t o t a l  f u n d s  gee Below $0 See Below $0

Return by date specified or 72 hours prior to public hearing, whichever is earlier.

Explanation of Estimate:

Approximately 240 Medicaid clients exceeded 12 visits during SFY2010. The number of visits by these clients 
over the 12 set out in the legislation is estimated to be 2,150 and the average cost per visit was $1,300. The 
average estimated cost per visit for a Medicaid client who is dually eligible for Medicare is $250. Estimated 
savings for the 12 visit limit would be $2,371,000 in total funds ($948,500 GF). Savings would be offset by the 
costs of other covered services that might be utilized in place of the ER visit.

MAJOR OBJECTS OF EXPENDITURE
PERSONAL SERVICES:_________________________________________________________________________

NUMBER OF POSITIONS 2011-2012 2012-2013
___________________ PQSIUQN. t i t l e ________________________________ 1_U12______Ifc ia _______ EXPENDITURES EXPENDITURES

Benefits..................... .

Operating...................

Travel.........................

Capital Outlay............

Aid.............................

Capital Improvements.

TOTAL.... See Above See Above
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