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FISCAL NOTE
LEGISLATIVE FISCAL ANALYST ESTIMATE

ESTIMATE OF FISCAL IMPACT -  STATE AGENCIES *

FY 2011-12 FY 2012-13
EXPENDITURES REVENUE EXPENDITURES REVENUE

GENERAL FUNDS

CASH FUNDS $500,000 $500,000

FEDERAL FUNDS

OTHER FUNDS

TOTAL FUNDS $500,000 $500,000

*Does not include any impact on political subdivisions. See narrative for political subdivision estimates.

LB 403 changes the distribution of the Education Innovation Fund beginning in FY2011-12 through FY2015-16. Currently, the fund is 
allocated on an annual basis as follows: $1 million to the Excellence In Teaching Cash Fund to fund the Excellence in Teaching Act; 
administrative expenses; and, the remainder for distance education equipment and incentives. The bill increases the annual allocation 
for the Excellence In Teaching Act by $500,000, to $1.5 million.

The $500,000 increase in allocations from the fund will increase cash fund expenditures by $500,000 each year. The Education 
Innovation Fund has a sufficient balance to fund the cumulative $2.5 million increase in the Excellence in Teaching Act over the five 
year period covered by the bill.

Current law provides for up to $400,000 of the funds allocated to the Excellence in Teaching Act to be distributed via the Excellence in 
Teaching Program and the remainder is used for the Enhancing Excellence in Teaching Program. Based on this, the increased funding 
in the bill will be allocated through the Enhancing Excellence in Teaching Program to provide loans to teachers who are improving their 
skills by taking graduate education programs.

The State Department of Education indicates that existing staff and resources can handle the increased workload associated with an 
expansion of the Excellence in Teaching Act.
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COMMENTS

DEPARTMENT OF EDUCATION -  ADULT PROGRAM SERVICES-TEACHER EDUCATION: Concur with NDE.
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ESTIM ATE PROVIDED BY STATE AGENCY OR POLITICAL SUBDIVISION
FY 2011-12 FY 2012-13

EXPENDITURES REVENUE EXPENDITURES REVENUE
G EN ERA L FU N D S
CA SH  FU N D S $500,000 $500,000

FED ERA L FU N D S

O TH ER FU N D S

TO T A L F U N D S 500,000 500,000

M A J O R  O B J E C T S  O F  E X P E N D IT U R E S
Personal Services:

NUMBER OF POSITIONS 2011-12 2012-13

POSITION TITLE 11-12 12-13 EXPENDITURES EXPENDITURES

Benefit ...............................................................................................................................................................

Operating ..........................................................................................................................................................

Travel .................................................................................................................................................................

Capital outlay ...................................................................................................................................................

Aid ...................................................................................................................................................................... $500,000 $500,000

Capital improvements ....................................................................................................................................

TOTAL ............................................................................................................................ $500,000 $500,000



Return b.v date specified or 72 hours prior to public hearing, whichever is earlier.
Explanation of Estimate:

A lth ou gh  L B 403  lacks de ta il, it is assum ed tha t a ll o f  the funds ($1 ,5 0 0 ,0 0 0 ) flow -th roug h  the d ep artm en t to E x ce llen ce  in  T each ing  
(E T A ) sch o la rsh ip /loan  rec ip ien ts . D etails  p ro v id ed  in L B 4 03 are no t su ffic ien t to  de term ine im p lica tio n s fo r the E x ce llence  in 
T each in g  A ct o p e ra tion s . U n d er the  cu rren t E xce llence  in T each ing  A ct (E T A ) program , the $ 1 ,0 0 0 ,0 0 0  is sp lit in to  $4 0 0 ,0 0 0  fo r  
initia l teach er p rep a ra tio n  cand ida te  aw ards and $6 0 0 ,0 00  is aw arded  to  in d iv id ua ls  seek ing  M as te r’s deg rees  in ed ucatio n -re la ted  
fie lds. N o  funds are se t-as ide  in the  cu rren t $ 1 ,00 0 ,0 00  for opera tions. L B 403  d oes  not p ro v id e  any de ta ils  o th e r than  the am oun t o f  
funds to  the E T A  w ill in c rease  by $ 50 0 ,0 00 .

O p era tio n s  for the  E T A  are  fu nded  un d er P ro g ram  161. I f  L B 403 is passed , we b e liev e  that the bu d g et cu rren tly  av a ilab le  fro m  that 
so u rce  w ill be ad equ a te  to  ab so rb  the add itiona l m anagem ent costs  fo r the $50 0 ,0 0 0 .

L B 4 0 3  sh ifts  the funds aw ay  from  d istance  ed ucatio n  incen tives and eq u ipm en t re im bu rsem en ts; how ever, w h ile  w e b u d ge t for 
100%  p a rtic ip a tio n  annually , no t a ll o f  the N E  d istric ts  and E S U s have req uested  re im b u rsem en ts  o r ap p lied  fo r  incen tives so th e re  
has a lw ays been  a  ba lanced  in  the fund. A lth ough  LB 403 sh ifts funds, the actual fund in g  level fo r d is tance  ed uca tio n  eq u ip m en t and 
in cen tiv e s  is an  unknow n.
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