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FISCAL NOTE
LEGISLATIVE FISCAL ANALYST ESTIMATE

ESTIMATE OF FISCAL IMPACT -  STATE AGENCIES *

FY 2011-12 FY 2012-13
EXPEN DITUR ES REVENUE EXPENDITURES REVENUE

G EN ER AL FUNDS

CASH FUNDS See Below See Below

FEDERAL FUNDS

O TH ER FUNDS

TO TA L FUNDS

*Does not include any im pact on political subdiv is ions. See narrative fo r politica l subdivision estim ates.

LB532 relates to a Departm ent of Labor independent retirem ent plan. Th is is a defined benefit retirem ent plan that covers em ployees of 
the Division of Em ploym ent who w ere  em ployed prior to  1984. It appears tha t the re  are approxim ately 60 active em ployees in this 
category. LB532 provides tha t if the D epartm ent of Labor’s independent retirem ent plan is term inated, those covered by the plan would 
becom e m em bers of the State Em ployees Retirem ent Plan and would be granted vesting cred it for the ir years of partic ipation in Labor’s 
independent retirem ent plan.

It would appear that the cost to m ove approxim ately 60 people into the State Em ployee Retirem ent Plan is m in im al as indicated by the 
fiscal note response from  the N ebraska Public Em ployees Retirem ent System  (NPERS). NPERS estim ates a one-tim e cost of $1,015.
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CO M M ENTS

NE EM PLO YEES’ R ETIR EM EN T BO ARD -  The addition of a new m em ber to the  state retirem ent system  is genera lly handled by the 
agency hiring the new em ployee. The approxim ate 50 em ployees of the Departm ent of Labor would be added to the  state retirem ent 
system  in the sam e m anner as any o ther new hire to the state. W hile there m ay be a cost related to the processing of 50 new 
em ployees, tha t cost is the responsib ility  of the  hiring agency.
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FISCAL N O T E m m u , r m m c ^ .  LB532 
Nebraska Employee Retirement System

Date: 1/26/2011

Estimate Provided By State Agency or Political Subdivision
FY 2011-2012 FY 2012-2013

Expenditures Revenue Expenditures Revenue
General Funds
Cash Funds 1015
Federal Funds
O ther Funds
Total Funds 1015

Explanation of Estimate:
LB979 p r o v id e s  t h a t  i f  th e  r e t i r e m e n t  p la n  t h a t  c o v e r s  a s e l e c t  g ro u p  o f  D e p t ,  o f  L a b o r  
e m p lo y e e s  i s  t e r m in a t e d  th e  a c t i v e  m em bers w i l l  b e  e l i g i b l e  f o r  v e s te d  m e m b e rs h ip  i n  th e  
S t a t e  E m p lo y e e s  R e t i r e m e n t  P la n .  T h e re  i s  m in im a l f i s c a l  im p a c t  t o  th e  N e b ra s k a  P u b l i c  
E m p lo y e e s  R e t i r e m e n t  S y s te m  o p e r a t in g  b u d g e t .

I t  w i l l  be  n e c e s s a r y  f o r  NPERS e m p lo y e e s  t o  a d m in is t e r  th e  e n r o l lm e n t  o f  a p p r o x im a t e ly  50 
L a b o r  e m p lo y e e s .  T h e re  w i l l  a l s o  be  some m a t e r i a l s  a n d  t r a i n i n g  t im e  n e c e s s a r y  f o r  
e d u c a t in g  t h e  new e m p lo y e e s  o n  th e  p r o v is io n s  o f  t h e i r  r e t i r e m e n t  p la n .  NPERS i s  e s t im a t i n g  
t h i s  w i l l  t a k e  a p p r o x im a t e ly  40 h o u rs  o f  s t a f f  t im e  @ $ 2 5 .3 5  t o  a d m in is t e r  t h i s  t r a n s f e r .  
S t a f f  t h a t  w i l l  be  in v o lv e d  w i t h  t h i s  in c lu d e  th e  E d u c a t io n  S e r v ic e  M a n a g e r, A c c o u n ta n t  I I ,  
IT  B u s in e s s  A n a ly s t ,  F in a n c e  M a n a g e r a n d  R e t i r e m e n t  S p e c ia l i s t s .  We a r e  a s k in g  f o r  a t o t a l  
one t im e  a d d i t i o n a l  PSL s p e n d in g  a u t h o r i t y  o f  $ 1 ,0 1 5  f ro m  NPERS C ash F u n d s .

Major Objects of Expenditure
Num ber of Positions FY 2011-2012 FY 2012-2013

Position T itle FY 2011-2012 FY 2012-2013 Expenditures Expenditures

Staff 1015
Benefits
O peratinq
T ravel
Capital outlay
Aid
Capita l im provem ents
Total 1015
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