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The following constitutes the reasons for this bill and the purposes which are sought to be 
accomplished thereby: 
 
LB 875 was introduced by the Banking, Commerce and Insurance Committee, at the 
request of the Nebraska Department of Insurance, and would do the following: 
 
(1) The bill would clarify that Nebraska health insurance mandates apply to certificates 

issued in other states when those states explicitly do not extend their mandates to persons 
residing outside of such states, apply to a “policy” rather than a “certificate”. (Section 44-
3,157) (Section 1 of the bill). 

 
(2) The bill would permit insurers to offer to employers group life insurance products that 

charge the full cost for such insurance to the employee.  The bill would allow insurers to 
offer employers group life insurance policies for which employees are paying part of the 
premium, even if less than seventy five percent of the employees participate.  (Section 
44-1602) (Section 2 of the bill). 

 
(3) The bill would update the existing Managing General Agents Act to comply with 

amendments adopted by the National Association of Insurance Commissioners. The bill 
would amend the definition of “managing general agent” to clarify the duration of a 
reporting period and to statutorily set the claims adjusting threshold at which an agent is 
considered a managing general agent.  The bill would remove discretion of the director of 
insurance to set specific amounts for bonds filed by managing general agents and to 
require errors and omissions coverage for managing general agents, in favor of a statutory 
standard mandated as part of contracts between the insurer and managing general agent.  
The bill would also statutorily set the standards for financial reports, rather than leaving 
the standard to discretion of the director.   (Sections 44-4902, 44-4903, 44-4904, and 44-
4906 of the Managing General Agents Act) (Sections 3 through 6 of the bill) 

 
(4) The bill would specify that workers’ compensation forms are not subject to provisions 

allowing for forms to be negotiated on an individual employer basis. (Section 44-7513 of 
the Property and Casualty Insurance Rate and Form Act) (Section 8 of the bill). 
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(5) The bill would adopt the Nebraska Senior Protection in Annuity Transactions Act. The 
act would set standards and procedures for recommendations made by insurance 
producers and insurers to senior consumers regarding annuity transactions.  The act 
would require that the insurance producer, or insurer if an insurance producer is not 
involved, shall have reasonable grounds to believe that the annuity transaction 
recommendation is suitable for the senior consumer based on the facts disclosed by the 
senior consumer before making a recommendation to a senior consumer under the act.  
The act would require the insurance producer or insurer to obtain information to make 
this recommendation, and those insurers or their designees to establish and operate a 
system designed to monitor these transactions to assure compliance with the act.  The act 
would grant the director authority to order appropriate corrective measures to be taken for 
any senior consumer harmed by violation of the act.  The act would specify that a 
violation of the act is an Unfair Trade Practice.  (New Sections 9 through 15 of the bill) 

 
(6)  The bill would repeal the Interstate Insurance Receivership Compact, thereby 

withdrawing participation of Nebraska in the Compact. (Section 44-6501) (Section 18 of 
the bill). 
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