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that a n d i t d r op s f r o m 3 .4 t o 1 . 8 5 . On e p o i n t e i gh t f i v e i s , i n
fact , t h e mathematical pl ac e y o u w ou ld b e i f we we re g o i ng to d o
this on an ongoing forward basis to be exactly at hold harmless.
We d id 1 .7 a s a r o ug h j u s t i c e . We cu t i t i n ha l f . I n f a c t , t he
cigarette tax wa s 34 cents and we added 30 cents, so it wasn' t
exactly right, but 1.85 is as close as you can g et. A ssum in g
that you' ve got an ongoing basis at this new higher cigarette
tax with the 30 cents in i t, th i s is the rig h t numb er for
w holesa l e r s . I t gi v e s t he m t h e s ame amoun t o f mo n ey t ha t
they' ve ha d f o r th e same a m ount o f l ab o r , bu t i t does n ' t l e t
them h a v e a wi n d f a l l a n d i t ta k e s in t o t he Ge ne r a l Fun d t ha t
money. Cu rrently, the rate is 1 .7 , bu t if the LB 75 9 is
successful that will jump back up to 3.4. T he truth of the
matter is that on an ongoing forward basis the number should be
1.85. Now I ha d f i l e d t h a t ame n d ment t o L B 2 8 3 . I t wa s i n t he
mix and I ' v e t al k e d w i t h s o me o f y o u a b ou t i t . But I r ea l i ze
this is the cigarette tax issue and it's the right bill for it.
I think it's germane. And what it does essentially is it d oes
the r i ght ma t h , i t g i v e s t h e r i g h t a mo un t of mon e y t o t he
cigarette wholesalers, it sort of sharpens up the t hinking of
the Revenue Committee last year when we did an appropriate thing
by making su r e th er e wa s n ' t a wi nd f a l l , a nd t hi s i s t he r i ght
place t o d o i t . I wou l d as k fo r t h e a d op t i o n of AM2 0 9 8 . I ' d be
happy t o e x p la i n i t , bu t I ' m sur e i f y ou a sk t he m e mbers o f t he
Revenue Committee, they can explain to you how this happened.
Senator Redfield was critical in that, in fact; Senator J ~ nssen
was here, Senator Hartnett, Senator Bourne. So I'm just trying
to say this is the right policy on a going forward basis. A nd
in the event LB 759 is successful, this should be the operative
term. T h ank you .

SPEAKER BROMM: Thank you, Senator Landis. Senator Jensen.

SENATOR JENSEN: Yes, Mr. Speaker, members of the Legislature, I
stand in support of the amendment. I remember last year when we
did have the 30-cent tax, then we came in at spe cial session
and, t h r ou g h a n ame ndment, t r i e d t o a d j u s t i t d own , not k now i n g
exactl y w ha t t he f i gur e w a s. I th i nk t h i s br i ng s a l l t ha t up t o
date and c l a r i f i e s i t . I woul d sup p o r t t he am endment.

SPEAKER BROMM: Th ank you, Senator Jensen. Senat or Landis, I
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