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school can budget for a fiscal year. The amount cannot exceed
the amount o f t h o s e f un d s t h e p r i o r f i sc a l ye a r , p l u s t h e amo u n t
of a l l owa b l e gr owt h , p l us t wo and a ha l f per cent . So
consider i n g a l l o w abl e g r o w th , l oc a l go v e r nment age n c i e s , l oca l
g overnment b od i e s ca n i n c r e a s e t he i r sp e nd i n g b y t wo an d a h a l f
percent per year. Rig ht now, the government b ody may exc eed
t ha t l i mi t by up t o a n a d d i t i on a l o n e p e r c en t , t h a t wou l d b e
t hree a n d a h a l f pe r c en t , wi t h a n a f f i r ma t i v e v o t e o f a t l e a s t
75 percen t of t he gover ni ng body . So i f you have a
supermajor i t y vo t e b y t he gover n i n g bod y , t he c i t y counc i l ,
county board, they can exceed, or they can spend up to three and
a half percent, under current law. This am endment merely
increases that spending limit from three and a half p e rcent to
four and a half percent, again, with the safeguard of a
supermajority vote of a governing body. The second part of
AN1660 am e nd s t he r e s t r i c t ed f u n d l i d on g o ve r n i ng . . .o n l o ca l
governments other than sch ools and com munity co lleges by
changin g t h e d e f i n i t i o n o f a l l owab l e g r owt h . Cu r r en t l y ,
allowable growth is defined as a percentage increase in t axable
v alua t i o n i n e x ce s s o f t h e t wo a n d a h a l f p e r ce n t b a se
l i m i t a t i o n , d ue t o t h e i mp r o v e ment s o f r e a l p r op e r t y a s a r e su l t
o f n ew co n s t r u c t i o n , a d d i t i o n s t o e x i s t i n g b u i l d i ng s ,
i mprovement s t o r e a l p r o p e r t y t h a t i n c r e a s e t h e v a l u e o f t h e
p roper t y , a n d a n y i n c r e a s e i n v a l u a t i on b e c a u se o f an n ex a t i o n
and any personal property valuation over the prior year. Under
curren t l aw , l o c a l g o ve r n m en t c a n n o t ad o p t a bu d g et co n t a i n i n g a
total of budgeted restricted funds more than last year's total,
p lu s a l l owa b l e g r o wt h , p l u s t h a t b a se l i mi t a t i o n . Ar h ag a i n ,
t ha t ' s t wo a n d a ha l f p e r c e n t . Se c t i on 1 3 - 5 18 d e f i ne s .l l owa bl e
g rowth t o d a y a s t he p e r ce n t a g e i n c r e a s e i n t a x ab l e v a l u a t i on i n
excess o f the base limitation. Ther efore, under current law,
local government would have to grow more t han two and a hal f
percent i n or d e r t o i nc r e a s e i t s l i d t o acc o mmodate gr o w th, e v e n
though its exp enses i ncreased t o provide services to the new
area. So this really does affect communities and counties that
a re e x p e r i e n c i n g g r o w t h . T h e ame n dment a m e nd s s ec t i o n 1 3 - 5 1 8 t o
change the de f inition of growth. The b i ll strikes the phrase
' i n e x c e s s o f t h e b a s e l i mi t a t i on . ' Th i s a l l ows a g o v e r n m en t t o
i nc r e as e i t s l i d b y t he t o t a l amo u n t o f g r o wt h , r a t he r t h a n j u s t
t he g r ow t h ov e r t wo a n d a ha l f pe r c en t b a se l i mi t a t i on .
U nder . . .and I think it 's ve ry impo rtant tha t eve ryone
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