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e nough t h a t yo u wi n d u p b e i ng ab l e t o p u t t h e p i e ce o f f a r m
machinery back on your depreciation schedule to capitalize it,
t hen yo u w i l l ge t t h e p a r t s t a x r e f u nd e d t o y ou a t t h e en d o f
the y e a r . Th a t same r u l e wo u l d a p p l y t o t h e la b o r o n t h o se
par t s un d e r t h e way t h at L B 2 87 i s n ow wr i t t e n s o t h a t i f t he
r epai r i s su b st an t i a l e n o ug h a n d t he p a r t s a r e su b s t an t i a l
e nough t h a t t h e p i e c e o f ma c h i n e r y i s o n t h e d ep r e c i a t i on
schedule, the parts a n d the labor would be refunded, at least
t ha t ' s t h e w ay o ur l e ga l c o u n s e l i n t e r p r e t s ou r e x i s t i ng r e f u nd
sta t u t e a nd t h e way t h i s l a ng u a g e wou l d r e l a t e t o i t .
Thi r t y - s i x p o i n t s ev e n mi l l i on d o l l a r s o f g a p f i l l e r f o r a
service that is taxed almost at every bordering state that we
h ave w i t h t h e ex c ep t i on o f Mi ss ou r i a n d , b y t h e wa y , I d o n ' t
th in k we l o s e a gr ea t de a l o f la b o r t o Mi s so u r i , o r Co l o r a d o ,
again at our border but certainly not in the populous a reas of
Kansas, Iowa, and South Dakota. The b ill was advanced by the
committee. It also appears in. . .the idea ap pears in Sena tor
Brashear's LB 759, w h ich we' ve advanced. I would ask for the
advancement o f L B 7 87 (s i c ) . Th e r e i s a c ommi t m e n t amen d ment
and I' ll explain it as soon as I'm recognized by the Chair.
T hank y o u .

SENATOR CUDABACK : T h an k y o u , Se n a t o r L a nd i s . T h e r e a r e
committee amendments, as stated by the Clerk. S enator Landis,
as Chairman of the committee, you' re recognized to open on those
a mendments .

SENATOR LANDIS: This bill originally had two ideas in it. One
of t h e . . . t he ot h e r i de a ha pp e n ed t o b e t h e t ax i n g o f en e r g y t h a t
is su pp l i ed t o ma n u f a ct u r e r s b y r eq u i r i n g t he m t o d o ub l e me t e r .
We cur r e n t l y n o w s ay t h a t i f yo u r me t e r i n g i s mor e t h an
50 percent for manufacturing, we' re going to assume it's all for
manufac t u r i n g a nd we s t op wo r r y i n g a b o u t wh e t h e r or n o t t he
other part gets its tax collected, and we were going to t ry to
go a f t e r t h a t . Howev e r , i n o u r a n a l y s i s , we co u l d n o t f i nd
s ign i f i ca nt d o l l a r s i n do i ng t h a t an d we d i d c r e a t e s i g n i f i ca n t
costs in the private sector and the public sector in trying to
track down and audit that amount of tax usage...or energy usage,
rather. So we struck that provision from the bill. I ' d ask for
t he a d o p t i on o f AM1 7 1 0 .
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