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some question as to why Lincoln used the MIRF funds to bond in
the first instance, and I passed out two handouts to you that I
hope will indicate to you that the MIRF fund was intended
precisely to encourage bonding in the first place. "Legislative
Bill 968" is the title to the one handout. That's the amendment
to the law, and I wanted you to flip back to what's delineated
as page 6. But it says on page 6, pursuant to some earlier
language that permits municipalities to issue bonds secured by
amounts payable from the Municipal Infrastructure Redevelopment
Fund. That 1language comes earlier. Then later, on page 6,
you'll see it even goes into describing the details of the bonds
that can be and should be issued pursuant to the security of the
MIRF funds. It says: Any municipality may by ordinance issue
bonds in one or more series for an infrastructure project. Such
bonds shall have final maturity not later than August 1, 2009.
And Lincoln has pledged bonds to 2005. That's why they're
concerned. And then it goes on to give further details of the
types of bonds that can be issued. The other piece that 1
handed out 1is part of the law relating to MIRF and you'll see
there on the very front page, it says: The Legislature hereby
finds and determines that the projects funded from the Municipal
Infrastructure Redevelopment Fund, MIRF, and the Building
Renewal Allocation Fund are of critical importance to the state
of Nebraska. It 1is the intent of the Legislature that the
allocations and appropriations made by the Legislature to such
funds or, in the case of allocations for the Municipal
Infrastructure Redevelopment Fund, to a particular
municipality's account not be reduced until all contracts and
securities relating to the construction and the financing of
projects from such funds are completed or paid. This is the
language that securities people 1look at and depend upon in
judging and rating the bonds of the municipalities, and they
look at this and they give us a high rating because the state
has indicated this kind of intent with regard to the stability
of the MIRF security piece. And if...and many, not just this
bond but many types of state bonds and municipal subdivision
bonds which are authorized by the state are what they call moral
obligation types of bonds. Yes, in a technical, legal sense you
could end the MIRF fund, but in a practical sense it wil have
an effect on the bond market and it will have an effect on the
Lincoln bonds, in their resale value for example, ...
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