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some question as to why Lincoln used the MIRF funds to bond in
the first instance, and I passed out two handouts to you tNat I
hope will indicate to you that the NIRF fund w as intended
precisely t o e n courage bonding i n t he f i r st pl ace . ' Legisla t i v e
Bill 968' is the title to the one handout. Tha t's the amendment
to t he l aw, and I wa n t e d y ou t o f l i p b a c k t o wha t ' s de l i ne a t ed
as page 6. But it says on page 6, pursuant to some e arlier
language t h a t permi t s mu n i c i p a l i t i e s t o is su e b o nds secured by
amounts payable f r o m the Municipa l I nf r a s t r u c t ur e Re d evelopment
Fund. That language comes earlier. T hen later, on page 6,
you' l l se e i t ev e n g oes i n t o d e scr i b ing t h e d e t a i l s o f t he b o nds
that can be and should be issued pursuant to the security of the
N IRF funds. I t say s: Any munic i pa l i t y may b y or di n a nce i ssu e
bonds in one or more series for an infrastructure project. Such
bonds shall have final maturity not later than August 1, 2009.
And Lincoln has pledged bonds to 2 009. That ' s w hy they' re
concerned. And then it goes on to give further details of the
types of bonds that can be issued. The othe r p iece th a t I
handed ou t i s par t of t he l aw r e l at i ng t o N IR F a nd y ou' ll se e
there on the very front page, it says: The Legislature hereby
f inds and determines t ha t t h e p r o j e ct s f u nded f r om the Munic ipa l
Infrast ructure Redev e l o p ment F und , M IRF , and t he Bui l di ng
Renewal Allocation Fund are of critical importance to the s t a te
of Nebraska. It is the intent of the Legislature that the
allocations and appropriations made by the Legislature to s uch
funds or , i n t he ca s e of a l l o c a t i o n s f or t he Nun i c i pa l
Infrastructure Red evelopment F und , to a particular
municipal i t y ' s accou n t not be r edu c e d u n t i l a l l c ont r ac ts a n d
securi t i e s r e l a t i n g to t he con s t r u c t i o n and t he f i nanc i n g of
projects from such f unds are completed or paid. This is the
language that securities people look at and depend upon i n
judging and r at i ng t he bonds o f t he mu n i c i p a l i t i e s , a nd t h e y
look at this and they give us a high rating because the s tate
has indicated this kind of intent with regard to the stability
of the N IRF secur i t y p i e ce . An d i f . . . and many, not j ust t h i s
bond but many types of state bonds and municipal subdivision
b onds which are a u t hor i zed by t h e s t a t e a r e w hat t h e y c a l l m o r a l
obligat ion t y pes of bo n d s . Yes , i n a t echn i c a l , l ega l sens e y o u
could end the N IRF fu n d , b u t i n a p r ac t i ca l sens e i t wi l have
an e f f e c t on t he bo n d ma r k e t a n d i t wi l l h a v e a n e f f e c t s n t he
Lincoln bonds, in their resale value for example,. . .
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