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Transcriber®s Office

FLOOR DEBATE

March 25, 2002 LB 692, 1085

SENATOR CUDABACK: It is withdrawn.

CLERK: Mr. President, Senator Jensen would move to amend the
committee amendment with AM3304. (Legislative Journal
page 1115.)

SENATOR CUDABACK: Senator Jensen to open on your amendment.
SENATOR JENSEN: Thank you, Mr. President, members ofthe
Legislature. This should be on your laptop very quickly here if
it isn"t already, and this is a compromise. I hope it will be

acceptable to the body, and this picks up what Senator Landis
was talking about, and we have 1incorporated that 1into this

amendment. It reduces the tax, and it will now become a 30-cent
tax increase on a pack of cigarettes, two cents of which will go
to the 309 Committee. Again, that"s just right where the
Revenue Committee amendment had; 28 cents will go 1into the
reserve or rainy day fund for two years. After that point, the
dollars will go into the Health Care Cash Fund, part of the
LB 692 dollars. This takes the dollars, and it, first of all,

comes up with my certainly general line of thinking that this
should go into health care, but it will help us out temporarily
as we come through this budget crisis. As you know, we took
$22 million out of the reserve fund, which, to me, takes it down
to, I think, a dangerous |level. This would put about
$28 million back into that reserve fund per year to help build
that up. This is then not putting those dollars into the
General Fund where some people in the body feel they should not
be, that we should not rely on...on a declining tax going into
the General Fund, so this puts those dollars into that rainy day
fund at least for the next two years, and after that, they will
go into the Health Care Cash Fund. It"s rather simple. If we
go on a premise that one cent of cigarette tax brings
$1 million...$1,200,000, it would then, again, bring $28 million
a year for the next two years into the Cash Reserve Fund, and
then after that, those dollars would go into the -excellent, or
excuse me, the Health Care Cash Fund. With that, 1°1l1 return
the rest of my time back to the Chair. Be glad to answer any
questions of the body. Thank you.

12400



