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S E N A T O R  WICKERSHAM: Mr. President, m e m b e r s  of th e  body, L B  905
is a n other bill t hat is in re s p o n s e  to f e deral legislation. 
It's go i n g  to b e  k i n d  of a f amiliar th e m e  h e r e  for a little 
while. In this instance, the re s p o n s e  is to f e d eral l e g isl at ion  
ch a n g i n g  t he f e d eral estate tax. As you' r e  aware, Congress, 
about a year ago now, a d o p t e d  s i g n i f i c a n t  c h anges to the federal 
estate tax. T h e y  incre a s e d  e x e m p t i o n  amounts, t h e y  changed 
rates over time, t h e y  c h a n g e d  a n u m b e r  of a s pects of the federal 
estate tax. One of the m o s t  i n t e r e s t i n g  thin g s  is t hat if you 
d i e  d u r i n g  the y ear 2010, t h e r e  w o u l d  be n o  f e d eral esta t e  tax 
on y our estate r e g a rdless of its size. If yo u  di e  in the 
y e ar  2011, yo u  m i g h t  as well d i e  t o d a y  b e c a u s e  you ' l l  be in the 
same circumstance. (laugh) It wa s  a v e r y  p e r p l e x i n g  and 
c o m p l i c a t e d  set of c h anges t h a t  the federal g o v e r n m e n t  enacted 
into the federal estate t a x  a y ear ago. It has perpl e x e d  
attorneys; it has p e r p l e x e d  accountants; it ha s  c o n f u s e d  persons 
w h o  w i s h  to p l a n  their estate, an d  to m i n i m i z e  ta x  in their 
estates wh i l e  still p r e s e r v i n g  ade q u a t e  asse t s  for their own 
use. It has just b e e n  a co m p l e t e  mess. Now, at th e  same time 
t hey were confusing taxpayers, accountants, and lawyers, the 
federal g o v e rnment aff e c t e d  state revenues. T h e y  a ffected state 
r evenues b y  w hat see m e d  to b e  an innocuous change. T h e y  removed 
a credit in t h e i r  system. Y o u  w o u l d  a c t u a l l y  calc u l a t e  the tax, 
and then yo u  h a d . . . y o u  w e r e  eli g i b l e  for a cre d i t  a g ainst the 
tax. The credit wa s  d e v e l o p e d  o n  a schedule. It looked like a 
gradu a t e d  s chedule that yo u  w o u l d  find for income ta x  or, in 
fact, like the g r a d u a t e d  sch e d u l e  t hat y ou w o u l d  f ind if you 
w e r e  c a l culating the p r i m a r y  estate tax. Bu t  the gradu a t e d  
s c hedule in that i nstance wa s  t o  calcu l a t e  a cre d i t  for state 
tr a n s f e r  i n h eritance or e s t a t e  taxes, and yo u  got to claim the 
full credit on y our federal ret u r n  if y ou p a i d  in the amou n t  of 
th e  credit to either th e  state or one of th e  state's local 
tax i n g  jurisdictions. So the cho i c e  was eith e r  p a y  th e  federal 
go v e r n m e n t  or p a y  a state and local g o v e r n m e n t  on your d e a t h  in 
th e  amount of t hat credit. In Nebraska, w e  ha d  a system that 
k i n d  of split that p a y m e n t  t h a t  p e o p l e  w o u l d  m a k e  b e t w e e n  the 
local jurisdictions, in this case, the c ounties b e c au se  the 
counties collect the inhe r i t a n c e  ta x  and the state of Nebraska. 
Th e  state of Ne b r a s k a  wo u l d  c o l lect the d i f f e r e n c e  b e t w e e n  the


