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ELQQR DEBATE

p r i v a t e  service c ontract for employees of th e  state.

SE NATOR PREISTER: T h a t ... t h a t 's correct, and d e f i n i n g  it is
important. I take it t hat yo u  don't h a v e  a n u m b e r  at this
point.

SE N A T O R  WICKERSHAM: I could g et yo u  a number. That n u m b e r  is
p r o d u c e d  in a d o c u m e n t  cal l e d  t he annual audit report. It's 
p r o d u c e d  b y  K P G M  and is d o n e  annually. We br e a k  out those 
expenditures. If y ou g ive me a little bi t  of time, I could
advise you.

SE NATOR PREISTER: T h a n k  you, Senator Wickersham. The point
that I'm try i n g  to m ake is it's a large figure. It's one that 
we d o n ' t  h a v e  a good han d l e  on. It's one t hat I th i n k  needs 
some regulating, some oversight, b e c a u s e  I th i n k  we need 
additional a c c o u n t a b i l i t y  w h e n  it comes to this area. It's an 
issue t hat I've b e e n  w o r k i n g  on b e c a u s e  of t h a t  accountability. 
In...and I'll answer a little bit, I d o n ' t  k n o w  the answer t o  my 
own question, an d  u s u a l l y  yo u  should  k n o w  an answer befo r e  you 
as k  it, bu t  in one biennium, in just those tw o  b u d g e t  years,
1996 and 1997, in addi n g  up all of the p r i v a t e  s e rvice contracts
that we w ere able to i dentify m y  staff came up with 
app r o x i m a t e l y  $780 million. B u t  we ' r e  a lso fai r l y  sure that 
that's not all of the p r i v a t e  service contracts. T h e r e  is 
p r o b a b l y  more. I have, for y o u r  v i e w i n g  e n t e r t a i n m e n t  perhaps 
on your computer, just sent y o u  an e-mail about an hour or two 
ago, an e-mail that has a l i s t i n g  of m a n y  of th e  c u rrent p r i vate 
service contracts. If yo u  w a n t e d  to scroll t h r o u g h  tha t and see 
some of th e  kinds of things t hat are listed on t h e r e  y ou ge t  a 
sense of th e  flavor of w h a t  is at least listed. A n d  the reason 
I th i n k  that that's important t o  see is b e c a u s e  there are things 
there that ma y  v e r y  w ell be v e r y  l e g i timate items and they may 
v e r y  well be things that we sho u l d  let p r i v a t e  s e rvice contracts 
for. However, b a r r i n g  real assessment, w e  d o n ' t  really know 
w h e t h e r  t h e y 're appropriate, inappropriate, w h e t h e r  they save us 
money, w h e t h e r  t h e y  cost us money. We d o n ' t  h a v e  any real 
actual d ata t hat I can loc a t e  to d e t e r m i n e  w hat these things 
are, w h e t h e r  t h e y ' r e  saving us m o n e y  or not sav i n g  us money, and 
t h e r e  are some examples that c e r t a i n l y  m a y  say t h e y ' r e  more 
expensive t han act u a l l y  d o i n g  those services in house. There


