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implement all of the features of LB 305. One of the things 
that's apparent in that last column in that sheet is that, as 
you get beyond the fifth year, and again I understand that this 
is a little bit beyond the range of what we normally do when 
we're talking about appropriations and funding programs, but our 
effort here is to be thorough. When you get beyond the fifth 
year, the program does not cash flow. You would have a total 
estimated expenditure of something over $71 million, and a 
estimated sales tax revenue of around $60 million. This 
amendment would change and correct that feature. We would 
eliminate the growth in transportation and special receipts 
allowances from the program. That would eliminate about 9.5 to 
up to 11 million dollars beginning in the second year of the 
program. The sheet you have distributed, which says I think 
Raikes AM1575 on top, shows you the net result of that. The 
program then would cash flow as far as the eye can see. In 
addition, there would be about $42 million that would be 
remaining in the Cash Reserve at the end of a five-year period. 
This... so there...there...I...I'11 argue that both are important 
to consider. I think it's...it's certainly important to 
consider whether or not this program can be continued 
indefinitely. With the proposed revenue source, this indicates 
that it could. And, in addition, that revenue source would 
provide... the revenue source of a quarter cent increase in the 
sales tax, would provide at about an additional $42 million, 
which of course, and that's over a five-year period, could be 
used, among other things, to shore up what both the Governor and 
several in the body have described as a sagging Cash Reserve in 
a time of great uncertainty in terms of the economy. So that is 
the proposal. I don't need to talk about it a long time. I 
certainly will offer to answer any questions. I should mention, 
though, that I do believe the growth in transportation and 
special receipts allowances, which was a part of the original 
proposal, in fact is now a part of the proposal, is an important 
part of the program but it is not something that is essential in 
order for us to address teacher salaries. So this, I think, is 
a good way to continue the main force of the program as far as 
addressing teacher salaries, but yet to 3hore up the fiscal 
integrity of the whole program. So, with that, I would ask your 
support for this amendment and would be happy to answer any 
questions. Thank you.
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