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News (phonetic). We got into questions, Senator Chambers, why
do you need producing? And the truth of the matter is the only
alternative an individual farmer has is produce to the max,
especially when prices are low, because you have to cover your
overhead. And that"s creeping into our farm policy federally
and 1 think probably nationwide, and that"s the reason 1™'m
telling you why we have to look for new markets and why we have
no option but to produce because that®"s the mode we"re in.
That®s what the feds want. That"s how grain companies make more
money. That"s...anybody that uses a grain as a commodity as
their source has every thing to gainandnothing to lose by
having maximum production. And so we, as farmers, are locked
into that mode because we have to start covering our Ffixed
costs, let alone our variable costs. And so we produce,
produce, produce, produce, and the only answer then is to find
more markets for our corn. So unless there is a drought or
something beyond our control that drops us below a 10 billion
bushel corn crop, for example, that price of corn goes up but we
can"t control it. And we were just talking here, use Senator
Kremer®s name in vain, he says you cut back half and 1"m going
to keep producing full-bore and that"s the attitude we have. So
my point is, even our federal farm policy 1is heading toward
maximum production, and the only wayl think that we can
capitalize on that is as an individual farmer our strategy has
to be maximize our production off a given acre and lower our
cost per bushel as much as we possibly can. We, the dilemma we,
as farmers, have done, we capitalize our fixed costs iInto our
land and into...even in our rent. So whether you‘re a renter or
an owner, you"ve capitalized that price into your land. We get
a good boost in the farm income and what do we do? Go out and
buy more land or pay cash rent. So we get on that vicious
table. But until farmers can control themselves, and there Iis
no evidence in the past or in the future or even the far future
we"re ever going to control production, we"re not going to be in
that mode. We have all we can do isproduce to the maximum. We
have a model. Wal-Mart is actually doing the same thing. Why
does Wal-Mart or [IBP or anybody else continue to expand and
consolidate? Even.._even by the way it affects the Legislature,
I just, if 1 may use Mike Calvert, he was telling this noon, the
two services thatwe use for our forecasting are consolidating.

Where we"ve had two forecasts to work onourrevenue forecast,

7349



