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to take that a part of the appropriation, whichwould b come
effective, which is in the comng year, for about $16.9 million.
The rest of the bill would be ineffective because,of course
it's not done in the appropriate tinme frane. And  so in the
event you' re voting on this nmeasure the second tine, which is
after it fails without the E clause, you' re then voting for a
$16.9 mill ion appropriation, and so you' re not voting for the
original numberin the bill. Secondly, with respect to the
measure itself, Senator Haberman makes a good case, and |
understand it, this Legislature was not called upon o respond
at that time. There was not an organized effort and so the tine
has come am gone to respond to that particular individual
crisis. Ny guess is that they will conme in the future. e see

themin our claims bills. \W nake appropriate responses. |

hope when that day cones that | am g compassi onate as I am
asking this body to be on this issue. But there is a fair
reason to grant relief in this gjtyation. Others have been
harnmed by the negligence of the state. What | passed out to you

today were, for example, a list of 40 transactions of forgeries,
strawman | oans and thefts, which were discovered by the Hi ghway
Patrol or in part were known by the Banking Department during
the time that Commonweal th was operating. You have a st at ement
of the State Securities fjling _in which the department's
know edge of what was happening in the depositors Pnstltutlon
is alleged to before a court of |aw. It went unrefuted. It
.SV?,%S’ basically, that the department knew but took no action.
atyou have is a statement by the special receiver upon
i mediately the closing of the depositors' institution g

anal yze it saying that he found dozens gnd dozens of i11egal
strawman transacti ons when there was no noney that was changi ng
hands in an appropriate fashion. His conclusion was, b t he

way, that in 1970 the Banking Department shoul d have beenyaware
that there was inproper record keeping on the borrowers, that
there was never a credit fileat Commonweal th, as best as | can
tell, that it operated as a real estate devel opment company.

Basically, what the. what our representative says, that he
thought it would be impossible in a yegulated industry for a

conpany to run...to be run this badly but that. gpparently it was
all owed to happen. Lastly, a sunmary of bank examiners'’ reports
whi C'h show wel | before NDG C came into exi stence that our
Banking Department knew that there was not adequate credit
information, that there peeded to be better supervision, that
there were delinquencies, that the capital structure was in
decline and that those kinds of clains occurred over and over
and over again, as a matter of fact, for one, two, three, ¢y
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