
M arch 22 , 1 9 9 0 LB 1136

S PEAKER BARRETT: T h ank y o u . Senator Hall, we are still talking
about a divided question, or was yo ur pu r p o se se r v e d '?

SENATOR HALL: My purpose is served at this point. T here' s n o
need to divide the amendment. I will ask...

S PEAKER BARRETT: T h an k y o u . S enator E l mer .

SENATOR ELMER: Thank you, Mr. President. Would Senator Landis
yiel d t o a qu e s t i o n or t wo ?

S PEAKER BARRETT: S e n a t o r L a n d i s , p l ea s e .

SENATOR ELMER: Senator Landis,over the last couple of years I
have had in my district a conflict between some a g e nt s and an
MGA that are reflected in this paragraph where you refer to the
conflict between writing business and earning commissions And
this, of course, has gone on and on and unresolved and it seems
as though that something of this type is v ery, v ery we l l
warranted if it addresses those types of conflicts between local
agents, the MGAs, which ar e t he mi d d l e man for the parent
i nsurance companies . D oes t h i s g o i n an y w a y toward r e so l v i ng

SENATOR LANDIS: Yes, it does in this sense. I t t e l l s , f o r
example, that the MGA and the company must h ave a wr i t t en
c ont r a c t ; se con d l y , that in that contract some provisions need
to appear, among them are appropriate underwriting guidelines in
which the company tells the MGA, here are t h e gu i de l i ne s for
which y ou wi l l go out and write our business for us. I n t h e
past, MGAs have been able to do t hat wi t h no g ui de l i ne s , no
written suggestions, no limitations. The agents may be getting
a story from their historical relationship with the company and
then get a new story from the MGA and, in fact, have no one to
appeal to nor is there anyone to go to, to say, w h a t a r e t he
rules which the company is going to operate? What limitations
are there on the MGA? This written contract which will need to
b e d on e b et w ee n a licensed MGA and the company is to include
appropr i a t e und e r w r i t i ng gu i d e l i ne s for the MGA w hich the
c ompany wi l l g i ve t he m .

SENATOR ELMER: I see .

SENATOR LANDIS: And that should at least in part assist us in
trying to clean up that kind of a problem.

those kinds of conflicts?
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