March 22, 1990 LB 983, 1136

suggestions in tightening the way that we regul ated Medicare

suppl ement . That measure, however, was also contained in a
separate bill, LB 983, | believe, and that mesure has been
reported to Final Reading and is in a position to be passed. As
a matter of fact, | think it has been read on Final Reading and,

for that reason, one of the provisions of this anendnent is to
strip those provisionk fromthe bill so that we don't haye any
duplication on that score. The three remaini ng provisions,

there are two mnor ones, one of themrelates to PPGs which

like HNOs, HNOs being a health maintenance organi zation but a
PPOis a slightly different arrangement but for uch the same
kind of purpose. It's a way of arrangindgor nmedical services
and to prepay for them In the PPO situation, there is the
desire to have the same provisions for confidentiality that
apply in an HNO or a health maintenance organization. those
situations, the health nmaintenance organi zation may not rel ease
information about their clients and their treatnent unless i g

with the express request of the individual who has been so
served or pursuant to a court order or pursuant to g statutory
privilege. And t hose sanme provisions which are in our |aw for

HMO, that is to say they‘ rein|B 1136, are now being requested
to apply to PPOs. No one that | know of has any objection to
that and, for that reason, to parallel what are two simlar
organi zations to have simlar rights this provision should be
adopted. The second division says that an HNO may not pave an
arrangement which is exclusively mail order medications. pagith
mai nt enance organi zations are oftentinmes meant to give first
care, first line diagnostic treatment for i ndividuals gng
oftenti mes you have nedical needs which are i mediate in nature
and this provision says basically that the medical or nedication
side of the HNO may not be done in an explicitly and

restrictedly mail order fashion. You need to have a way in
whi ch your HNO people can go to a pharmacy to do business. Why?

Because it's oftentinmes the case that you don't want to \ait a
week or two weeks to start medication for asijckness and there
is no HNO t hat does work of that nature in this state and there
is no objection by any of the HNOs to that |anguage. The most

subst antive prOViSi ons to the amendment, however, are a the
suggestion of the Department of Insurance and are contained in a
measure which has had a public hearing and which was responded
to positively by the Banking, Commerce and |nsurance Committee.

It relates to the new nationally recognized nodel |egislation
dealing with managinggeneral agents in jnpsurance. This new
model act by the National Association of |nsurance Conm ssioners
is intended to respond to the phenonenon of managing general
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