February 23, 1990

we di scuss the appointnent on the floor, and I did not believe
It was ﬁrOper for me to persist in a negative vote when the
i ssue ought to be discussed on the floor. |“want to just point
out that at this time lagree with al nost everything that has
been said here relative to the personal characterixation of
Ns. Spence, although | do not know her, but to the extent that
have been i nformed of her qualifications,her characteristics,
her background by many individuals that have contacted me, iha¢
she is, obviously, avery fine person. | want to point out that

| am in somewhat of a dilemma. | have had before the Natural
Resources Conmittee a nunber of appointnents, everyone of them
have been an outstanding individual, personalfy, but notvery
many of themw th any background, whatsoever, for the position

for which they were appojnted. | havevisited with those
i ndividual s repeatedly and they have attenpted and pave real ly

worked hard to | earn the business. That is a mere 418 nmilljon
fund, but | am deeply concerned about the adm nistration of that
fund, as | know nost of you are. Senator Wesely has pointed out
t he anount of noney that is involved here. | agmsure that al l
of you read this norning with great interest tHe story in the

and
t hat concerns me, but it says "Junk bond market collapse nay
affect NIFA bond investors." |t points out that in 1986, NIFA

board ‘members approved the sale of $200 nillion in taxable
agricultural bonds intended to create a pool of fixed-rate,

seven-year and 20-year farm loans. At that time, theboard
i ndi cated the issue woul d provide a way for farmers to purchase
farm and at attractive prices since comercial banks generally
were not neking long-termagricultural loans. |pierest rate was
9.25 and 10.5 percent. Get this, NIFA was never able to
originate |l oans under the bond issue, according to Larry Bare,
and the $200 nmillion in uncommitted funds was pllaced with girqt
Executive Corp., a California insurance hol ding conpany. now
cones the bad news, because of the junk bond situation ghq the
firmof Drexel Burnham and Lanbert had been involved in this
activity, there is a very serious problem |jgont now with the
firmw th which these bonds were placed. The Wall Street credit
rating agency, Standard and Poor's Corp. has downgraded First
Executive's claimpaying ability fromAAA to A Now comes the
ood news, there is apparently no risk to the State of Nebraska
ecause of this investnent, they tell us; that if there is any
loss, it would fall upon the bondholders, and it is said here it

doesn't appear...they do not believe that there would be any
adverse inpact upon future bond ratings that NIFA 4

h . take. t
mar ket . Vel |, nowif you believe that, then you beY|eve in t%e
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