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The borders of states are now thrown aside as this |egislation
indicates, that you are able to, on a failing S & L, come from
out of state, enter into a state, not have any restrictions that
we once had in out-of-state banks and what have you com ng jnto
our states, and those barriers, those protectionsare gone, gnd
now we have to think, be very concerned as a state, gpout what
happens as a result of that. Wat happens when potentially
out-of -state interests come in'? Yes, we would prefer in-state
interests, but what about the possibility ofan out-of-state
i nterest conmng in here outbidding our in-state people? What
kind of situation do we face and, furthernore, if our in-state
institutions are successful in bidding for these failing S & Ls,
if they do expand in power and have greater asset and deposit
bases, there is also the potential, because of |egislation we
passed a few years ago, to allow for first regionally this year
out-of-state holding conpanies purchasing in-state banks, but
also nationally...

PRESI DENT: One m nute.

SENATOR WESELY: ...we are nowgoing to allow next vyear the
possibility for out-of-state institutions anywhere in the
country to come in and purchase our in-state banking
institutions, and so that concerns me. | think these broader

i ssues as we go forward with this particular issue need to be
kept in mi nd. Thereis in state versus out of state, gnd all
the ram fications involved there. There is the comm tment to
comunity, commtnent to the state,and concerns that even if
our in-state banks are able to purchase these facilities, what
is to say that down the road anot her out-of-state interest then
purchases that in-state bank hol di ng conpany. FirsTier is a
stock hold company. There are other conpanies; obviously, NBC,
that have been talked about as out-of-state interest might
purchase, what happens when those institutions potentially down
t he road get bought by out-of-state firns? And | think those
sort of questions need to be asked as well. At this tinme, | do
support the Schmit anmendment. | certainly think it is a step in
the right direction and I will support at |east some action on
this legislation and support the bill's advancenent today, but |
do think broader issues need to be brought into it and
understood as we nmove forward in very turbulent waters that gre
now boiling around us as we see the S & Ls,

PRESIDENT: Time.
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