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S PEAKER BARRETT: Thank you. Senator Wese|y, your | Ight, is
next. Senator Lynch, please.

SENATOR LYNCH: Nr. President and nenbers, | appreciate Senator
Wesely yielding to me for a number of reasons, tly,
hopeful 'y, that he and "Denny" Baack, by the time | get through
talking will agree that naybe we can save any nore discussion on
certificate of need wuntil another day, but while they' re
di scussing it I" Il mention just an editorial commentor two.
Certificate of need can work. It was an effort long before =n
DRG system canme al ong, Diagnosis Related G oupi ng system whi cﬁ
was an effort on the part of the federal governnent D owde
just limted amount of dollars based on what they t%ough

real cost for certain procedures for Nedicare patients. As
President ~Reagan at the time decided they could not afford to
continue on a cost plus basis, the feds woul d soon run out of
noney. |t worked better than certificate of need, but want to
relate, while they are still talking, an exarrpl e of how
certificate of need was not even pernmtted the chance rk.
A long time ago there were an awful |ot of construction proj ects
in the Omha area. | mentioned already we have over, well over
1,000 too nany beds. At one time we had as many as 1,500 too
many beds. Net hodi st Hospital nmoved fromits old location to a
new | ocation out west. Children's Hospital wanted ¢

They made an arrangement with each other that Nethodi st HOSSI
woul d expand and, in fact, built a wing that could be used for
the Children's HOSpItal effortS At the tine that suggest|0n
was nade, we already had al nbst those’ 1 000 too many beds 1 n the
Omha area. We had in place a certificate of need program |
happened to be on it, and | was also chairman at the tinme gf g
group called the Project Review Conmittee and this was just a
group of people who | ooked at all the facts and ecommended to
the certificate of need. W, after reviewing it, agreed that we

did not need this new hospital. The certificate of need people
agreed that we did not need this npew hospjtal and the state

Certificate of Need Committee al soagreed that we did not need
this new hospital, but a {udge one person, a single man
decided because he didn't [jke the process of certlfl cate of
need, he would allow the hospital to be built. |ed
calling Nethodist just before noon to find out tog\ey what the

count was, how many patients were in the peds. They haven' t
called me back so | can't tell you for sure, but | did try. But
| think they' re probably half full or half enpty, depending upon
how you view it. That's where your costs are. |f certificate
of need were allowed to work back in those days, +that kind of
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