April 10, 1989 LB 104, 611

increase and the need at, the local level. |pother words, even
t hough we woul d allocate the funding, that they never kept pace
because there are other |ocal subdivisions gf government t hat
rely on property taxes. The schools' costs are not going to
decrease, they are going to increase as the years go on, gandthe
smal | amount of relief that we have provided traditionally .in
the way of a state aid appropriation has not been anything’that
has kept current or has kept pace with the jncreased costs or
the increasein the local subdivisions of governnent. |, grder
to achieve that end so that there is ultimately a property 5
relief, we felt that there was a need toaddress the issue o)f(
alternative funding, and the income tax being the proposal hat
would be ableto keep pace. | know Senator Schmit, and nyself,
and | think a nunmber of other, | think Senator Bernard-Stevens,
i ntroduced bills that dealt with placing a sales tax formula
into the funding mechanismto allow fqr property tax relief.
Those proposals were rejected py the Revenue Conmittee. The
proposal that was advanced out was KB 611, Senator Noore's, nd
that contains in the comm ttee anendnents two proposal s ?hat
with the adoption of Senator Noore's_ amendments would be
retained, and they arethe issue of LB 104, which was another
bill that was introduced by Senator Noore, that would |epder a
tax return inconplete if it did not include the school gl strict
nurllber fOn it. Currer?tlly,d_oug t_a>t< retnubrns allow for a box that
asks or your schoo i strict nunber. i

800 school ()j/i stricts, do not know what our ’glca}wo?f udsi,st\:vilt? ?\éer
To date, that was just toprovide information on a voluntary
basis. What the committee amendnents would do and what LB 104
did was provide that an income tax return would be inconplete if
it did not have that information on it. \hat that neans is that
the return woul d be sent back to the filer and that information
woul d be necessary in order to warrant a return conplete, so

they would have to fill out that box. The other part of the
commi ttee anendments that will be retained with the adoption ¢

Senator Noore's amendment to them is the sunsetting of the
foundation and equalization aid that was the basis for bringing
people to the table to discuss the issue of a shiftfrom
property tax to incone tax. The conmittee amendments w ped out
that foundation and equalization forpnula. Senator Noore's
amendment will sunset them so there is a change there with the
Noore amendnent, but the intent is the same, 'that we nove away
from foundation and equalization for basis of.

SPEAKER BARRETT: One m nute.
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