
A pri l 4 , 19 8 9 LB 279

I 'm very proud of that piece of legislation. Something like
1,300 individuals are now under that plan, paying premiums and
having coverage for their health insurance needs. These ar e
people that could not otherwisereceive health insurance, were
denied by existing health insurance c ompanies and we have p o o l e d
the health insurance industry in the State of Nebraska together
provide insurance for these difficult cases in providing help to
these people and it's a godsend, in fact, to these individuals.
I want to run through what the amendment does and it's through a
series of negotiations that h ave b e e n h e l d b y a num be r o f
people. I'm tr ying to deal with some concernsa bout t h e C H I P
program. First off, the first part of the amendment deals with
the waiver provisions under the current act. LB 380 is the bill
that was introduced to deal w ith t h at. I t w a s a d v anced
unanimously b y c o mmi t t e e a n d w i l l b e pa r t of t h i s amendment and
it says the waiver now provided for preexisting conditions when
y ou sh i f t i n t o t he C H I P p l a n , w ould no t b e al l owe d i f you ' v e
been involuntarily terminated. You'd h ave t o t ak e t he s ix-month
w aiver i n a n y e v e n t. And the fear here and the problem here has
been dumping of individuals out of a plan into the CHIP program
that are at risk for immediate needs and to save m oney an d t o
make sure we don't get the dumping problem that some people feel
i s oc cu r r i n g , o t h er s would dispute, but there is some hi s t o r y
here. We are asking that that waive r b e s t r i ck en f rom t h e
statute so t hat that would no longer be provided and a waiting
p er iod w o u l d b e r equ i r e d . Add i t i on al l y , t o save m o ne y we a r e
authorizing the CHIP board to enter into contracts for an HNO or
PPO. Th i s wou l d b e at their option if they felt it could save
money and still provide good coverage. It would be allowed for
t hem t o mo ve i n t h i s d i r er. t i on . In add i t i o n, t he C H I P b oa r d
would be a l l o wed t o c a n ce l p ol i c i e s and reoffer the policies
with different provisions and on t his point, f or Sen a t o r
Chizek's benefit, there is currently a 90-10 plan in place and
the plan is to go to an 80-20 plan and I ' v e j us t ca l l ed ov e r t o
the Insurance Department and they tell me it i sn ' t p l ann ed to
eliminate the 90-10 and go completely to the 80-20, but the plan
is to have both offered and the 80-20 would be at a lower cost
t han th e 9 0 - 1 0 p l a n . And so t h at ' s . . . t h e intent is no t to
c ompletel y wi p e out the 9 0-10, but to makes ure t h a t w e h a v e
ability to convert into the 80-20 if these current people want
to do that, evidently. That's what I' ve been told just a few
minutes ago and that was a c o n c er n o f Sen a t or Chizek . I n
addition there is a stop loss provision of $5,000 so no
individual under that copayment of either 10 or 20 percent would
ever have to pay more than $5,000 in a calendar year. Again,
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