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substantiated through the amendnent | amoffering to you that
would furtherclarify the situation and that is exactly what is
feared by the proponents of LB 775. VWhat they fear is the
truth. What they fear are the facts and that is what |'m hoping
to bring to the people of this state. Now number one. the
study conclusions indicate that there is a 383 nillion fiscal

obligation to the state which will cost something |ike
$26 mllion a year through the year 2002. That's esti mated.
Twenty-six nmillion dollars a year through the year 2002 and then
we start to get the payback and then we start to make sone noney

on it. That‘salittle|0ngtine,a|0ngtirretovvait for what
we were told would pay for itself within six years. It' s
nowhere close to that. It's  more 1lke 17 years. That
$26 mllion a year is nore than the 19 some million dollars a

year we now spend on all other econonic devel opment prograns.
This is our economic devel opment programfor the giate and if
it's not working, we had better know about it. It's also a very
expensive tax relief programthat we also ought to know whet hef
it's acconplishing its goals. The thing that LB 775 was sold on
isits influence oncreating new jobs and j nvestment and this
study again indicates that about 4 percent of the gobs. of

4 percent of the projects coming under LB 775 werec leatly
influenced by the bill, 4 percent clearly influenced.

L : - I
i ndi cates under this study that 29 percent of the projects \il,e“:'g
in development prior to the passage of the bill. Onthe one

hand, 4 percent were influenced. That's probably ConAgraand |
don't know who else. On the other side of the coin, you' ve got
29 percent of those projects that were already going to happen,
already planned, already started in many cases, before we gyer
had an LB 775. But that bill wasn't there to. influence the
start up of a lot of the projects that have quaﬂlfleJ under thi's
bill but, in fact, merely sent noney back to these projects that
were already going tohappen anyway. Then you follow that up
and you look at overall, okay, you have to guesswhether things
would have happened or not happened anyway. Sglet's take a
guess beyond that and just |ook at Nebraska's economic work
versus other states around us versus the nation versus the
region. Let me read you exactly the quote from this study.
"From an actual overall state econonic performnce standpoint,
there is no statistical significant evidence to suggest that
Nebraska's economy has i mproved more rapidly than the United
States, the plains region or most of the states adjoining
Nebraska. In fact, Nebraska's relative econom c performance,
when conpared to these other states, the region in the United
States, has generally deteriorated since LB 775's enactnent.
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