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SENATOR PIRSCH: Thank you, Nr. Speaker. senator Landis, ee{omd

you yield? I noted on page 15 that we have added a Cass |
ni sdermeanor for the person who fails to cooperate with the
director or obstructs gy |nterferes | sthat the first tlme

that we' ve added a crimnal penalty for these kinds of actions'

SENATOR LANDI S: Certainly in thearea of |iquidation. Our
statutes are very sketchy and what hanmer there has been in the
past has been basically that the departnent can Jerk bod
license that they need to, if it's an agent or if it's ag Xny
to do business and nobody has ever nessed with the department in
this area.

SENATOR PIRSCH: And it was felt this was naybe needed as a
deterrent or a tool to..

SENATOR LANDI S: Well, |' Il tell you that fraud is a very real
possibility, the squi rrellng away of asset s, insider
transactions, hiding of records, yes, the nmodel |egislation
that the National Associati on of i nsurance comni ssi oners

indi cates has this provisionin it and that is why it appears
herein our copy as well.

SENATOR PIRSCH: And  the rest, of course,whenit goeson to
tal k about enbezzlenment and fraud and all t hose other things

woul d be handl ed under present statutory.

SENATOR LANDI S: Yes, if there is,in fact, enbezzl enent or the
like, there are crimnal statutes available for (eg|jef there.

SENATOR PI RSCH: But this was needed Specifica||y for t hat
purpose...

SENATOR LANDI S:  Yeah, | think the.
SENATOR PI RSCH: ... forthe cooperation.
SENATOR LANDIS: .although in no part did the hearing relate

to this rationale, you do have the prospect of somebody not
cooperating with the depart:nent and not only not cooperati ng,

but hiding information, destro | records,
information, if that was to occur, rray not be enbezSPIrS(roglqg

you may not be hiding m)neY but you coul d, in fact, be defeating
the process of an orderly liquidation. That is why it's here.
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