
Narch 30, 1 9 8 9 LB 482

SENATOR PIRSCH: Thank you, Nr. Chairman. I have passed a round
some information about LB 4 82 and for y o u r per usa l . We
o ri g i n a l l y , t h e i nt en t o f th i - b i l l i s to attract limited
partnerships to file their original certificates and organize in
Nebraska. The fee presently is $10, a nd i t i s now $ 2 0 0 . Since
the mid-1960's the use of limited partnerships has grown very
substantially in the United States. Curr ently bi l l i o ns o f
d ol l a r s a r e r ai sed e ach y e a r t h r oug h the use of limited
p artne r s h i p s . Sev e r a l N ebraska b ase d firms have rai sed
substantial moni s t hrough t h e s al e o f l i mi t ed p ar t n e r s h i p
interests. The America F irs t Com pany ' s have, fo r e xamp l e ,
raised over 1 billion in capital for limited partnerships they
have sp o n s o red ov er the p a st sev e r a l y ear s . L imi t e d
partnerships come in many f or m s. Th er e are t h e l i mi t ed
partnerships that are organized by several individuals to engage
in an active trade or business. The more r e c en t u s e o f l i m i t e d
partnerships is as an investment vehicle for real estate,o i l ,
gas exploration and production, equipment leasing, r esearch and
d evelopment and other investment activities. R ecentl y s e v e r a l
mutual funds organized as limited partnerships. Due to t h e t ax
attributes of limited partnerships, tax shelter programs were
frequently organized as limited partnerships. The u se of
limited partnerships has been severely limited in recent y e a r s
as a result of changes in the tax laws. Investment o rien t e d
limited partnerships may ei t h e r b e p u b l i c or p r i v a t e . Usu a l l y
the private partnerships attract wealthy i ndi v i d u a l s and
instxtutions who can invest an amount, usually in the range of
10,000 t o 2 0 0 , 0 0 0 o v e r o n e o r m o r e y e a r s . Public partnerships
attract investors who invest smaller amounts,usually with a
minimum investment in the 2 to 5,000 range. Public partnerships
may or may not be publicly traded on the s tock exc h a nge a fte r
t hey ar e o r gan i ze d , Generally, public partnerships that are
a lso pub l i c l y t raded ar e r e f er r ed to as master limited
p artne r s h i p s . The or ganizational structure of limited
partnerships has evolved substantially over t he p a st decade.
For example, it was l e ss t h an 10 y ear s ago that the first
publicly limited partnership was organized. What we are trying
to do is to make these kinds of partnerships available in
Nebraska, attracted to Nebraska, a nd a l s o f ur t h e r our ec o n omic
development. With that, I move the advancement of LB 482.

SENATOR LANDIS: There ar e n o l i gh t s on , Senator P i r sch , would
y ou l i k e t o c l o se ? Senator Pirsch waives closing. T he ques t i o n
is the advancement of LB 482. T hose i n f av o r v ote ay e , t ho se
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