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law and in the State of Nebraska under the gstatute of frauds,

and there certainly is the grow ng precedent in other states
that recognize this kind of transaction as one that needs to |g

inwiting to protect the creditor and the debtor. r. Speaker
since 'mstill recognized, | will ask to withdraw the amapn ment’
before the Clerk.

SPEAKER BARRETT: It i s withdrawn. T hank you, Senator Landis.
Anyt hing further?

CLERK: | have nothing further on the bill, M. President.

SPEAKER BARRETT: The question then is the advancenent of

I B 606. Senat or Schmit, wuld you care to discuss the
advancenent of the bill?

SENATOR SCHM T: Mr. President and nmembers, | rise in support of
LB 606. And | recognize the concerns of Senator Lanb, they

legitimate concerns. But hopefull y the languagein LB 606 will
be somewhat binding, wil | be binding upon the banker and the

banker will, of course, be in position to notify the borrower
that there nmust be a witten agreement, gnd that casual appr oval
of a loan or application of a loan o |ine of credit is no
| onger sufficient. I think that we are entering into the kind
of times every day that are making it mdre and more difficult
for al ine of credit tobe sustained, and therefore certainly
witten agreements to outline the parameters i tpe agr eement
are probably more in order. \pst bankers, | am sure, asdo the
borrower probably |ament the need for that kjnd of si tuation,

but the circumstances of the pa five or ten years have
probably been nore indicative than anything el se that we need to

have some kind of a formal agreenent. | think certainly over
the years a: times developed to become nore involved in our

various operations all of us felt the peed for this sort of
t hi ng. But in away it's unfortunate we had to put it in the
statute, but probably it's a good idea, therefore | support the
bill

SPEAKER BARRETT:  Thank you. Senator Schimek.

SENATOR SCHIMEK: M. Speaker, are there any other lights on?
SPEAKER BARRETT: There are none, Senator.

SENATOR SCHIMEK: May | close on this? It is ny priority bill
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