March 21, 1989 LB 371

procedures in Section 20 of the bill, but yet | guess they are
going to arbitrate an oral agreement that they have. | nink if
the body is deternmined to say that this should be ggonet hi ng that
they should have the ability to have a different set of rules by
which to handle their contracts, that's fine, but in no way

shoul d that be, | think, something just for protection of bpoth
sides involved, the mnufacturer and the whol esaler, that an
oral agreement is one that should be in statute. It iust it
does not make sense to me and | don't have a clue as tb why t'he

provision is in LB 371. Wth that, all the amendment does ijs
strike the reference tg an oral agreement and, .between the

whol esal er and_the supplier. wth that, M. President, | would
urge the adoption of the amendment.

PRESI DENT: Senator Ashford, please.

SENATOR ASHFORD: Very briefly, M. President, jt's i mport ant
t hat we not adopt this anendment. We' renot putting ogral
agreenents into the statute. W' re not giving themthe force
and effect of |aw per se. What we' re doing is and granted,

nost of these agreements are written and not oral, but you don' t
want a situationto arise where a franchi sor anda franchisee
enter into an oral agreement and not, without terms and
conditions set out that could in sone way abrogate this statut e,
that it could some way get around the statute. Spit' s even
nor e i nportant when you have an oral agreenent t hat the ter ms
and conditions of the public policy contained in LB 371 be in
force and effect. Otherw se you could get around or abrogate
the intent of the whole law by simply entering into an oral
agreenent . So that's the...you don't want to take oral
agreement out. You want to leave that ingothat youcan't...a
franchi sor cannot get around what Wwe gare intending to do in
LB 371. | thank it's that sinple.

PRESIDENT: Thankyou. Senator Wsely, please.

SENATOR WESELY: Thank you, M. President, menbers, Senator
Hall, | appreciate what you' re doing. |'vehad to do this on
occasion nyself in trying to rise and raise some questions, and,
frankly, most of us, as you can guess, have felt that the bill
was probably in shape to advance today and are kind of caught by
surprise and are fairly neutral on what is being discussed here.

I'd like to makea syggestion in good faith. I think bringing
these amendments has served a purpose. I know several nf us
have tal ked about the fact that we' re looking at the bill and we
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