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the City of Omaha. You m ght ask, why7 |'m sure that question
will come up. Vel |, thereare a couple of reasons. |, 19g

the decision was made that there would be a beginning of a s%n%’t
with regard to regulation of charitable gam ng, would move from

the cities who at '-at time had total control over it or
responsibility for it to the state. That shift fgradual Iy took
pl ace. It was a joint effortfor a couple of years znd then

effective in 1986 total and conplete with the gami ng gam ng
di vi si on. .. devel opnent of the gamng division within the
Department of Revenue, total responsibility and control for
regul ation oversight, accounting, auditing, whatever, shifted
fromcities and was totally the responsibility of the state. At
that time because of the fact that the <cities did have the
basically political nmuscle to retain that tax and in some of the
snmal ler comunities, even though the dollar figures were not
large, it did anmount to a difficulty for themto take any kind
of hit on their budget. Recognizing that, th. conmittee adopt ed

t he amendnments as you hav_e them bef ore . you |Ch onl
take...have...call for a reduction in the tax within the City o

Ormeha. The City of Omaha collects nore tax on bingo than the

entire state, the rest of the municipalities put together. The
tax that the City of Omaha collects, and they collect this for
doing absolutely nothing, is nearly $1 million. Because there

is a provision that allows for the 4 percent, the state col |l ects
6 percent of a tax on bingo and the cities, because of the time
when they used to be involved, collect 4 percent, but currently
have to do nothing to collect that. There was testinony to that
effect both at this hearing and a hearing that was held” py (he
General Affairs Conmmittee yesterday. They continue to receive

t hat roney. Now, what would happen should we adopt this
committee amendment and we pass the bill? Ther e woul d be no
i npact except to the City of Omaha. They woul d...their tax

woul d be cut in half. They would receive right around one-hal f
of a mllion dollars for doing absolutely nothing except being
in the right place at the right time and not having this tax
renoved at the tine that there was gz shift fromtheir regul ation
to total regulation and oversight by the gstate. The stat utes
read that the...and one could even argue that the tax in itself
is unlawfully collected pecause the statutes read.. we talk
about the |evel of tax,we' re in the bingo provisions, andit

reads, "The proceeds from the tax shall be used to pay for the
costs of regulation and enforcenent of the Nebraska I%/inge Act .’

It spells out clearly that that is whatthe tax must be used
for. Now, there are occasions When,especi ally in the smaller

conmuni ties, where there may be a need at some time to ,gse |aw
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