February 3, 1989 LB 209

SPEAKER BARRETT: Thank you. Senator Schmit, in our regular
speaking order, followed by Senators Schel | peper and Hall .

SENATOR SCHNIT:  Well, Nr. President and nenmbers, | just want to
point out again what Senator Hefner has pointed out and that is
that the entire t |lemarketing industry has | ooked favorably upon
Nebraska. and | would have to say and point out to some of you
who are not familiar with the fact that some yearsago, 1986,
over ny objections, the bill was passed which gave the industry
a considerabl e amount of flexibility, and as a result of that,
the industry has shown a |lot of interest in Nebraska. As they

move into this new area of endeavor, competition becomes
extremely inportant, and as was pointed out also by one ¢ {he

speakers, it may seem |ike only a few pennies here anda few
penni es there, but when you add it up and conpute the cost for a
ma>or firm it does becone a very substantial factor. Also |
want to point out that those of us who might be tending to
criticize the tax conmm ssioner, Nr. Boehm should not do so. It
is his responsibility to carry out the gstatute as he se fit

If the statutes are vague andunclear, he naturally rrust
woul d say, react on the side of conservatism and assess the tax
I'f we disagree, then we are supposed to make that statute ¢lear
and Nr. Boehm has no argument with that. Heis merely acting
upon his constitutional responsibi lity. And  so zf the
Legislature feels as | doand as nost of the speakers or all of
t he speakers thus far have felt, that this is a tax which will
be paid by the ultimate consumer and that it is not a fair way
to assess the tax, andthat we should not unilaterally begin ¢q
pick and choose an agency or industry upon which to derive
revenue for the state, then you will support the bill . As |
pointed out, we have many tax problems in the Stategf Nebraska
and we are going to have to address sonme of those from time to
time, but the people of the State of Nebraska expect us to
address it as much as possible in gne major overview, not to
pick on those who just happen to comeinto our line of fire. So
I would hope that the bill will advance. | think it is a fair
bill. It is a bill which defines policy. It neans that we are
not going to collect the tax on that whol esale transaction and,
t herefore, the industry will be free to proceed fromthis point
forward, secure in that know edge. I would just like to say
once again that we must, as much as possible, try to be
consistent in our policies. Businesses can program for a tax if
they know that it is going to beg consistent policy, but no
business can adjust their policies andtheir programs when we,
as legislators, continually send a different type of sxgnal. So
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